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Welcome

Dear colleagues, DGF members, and friends,
It is our great pleasure to welcome you to the FernUniversität for the 31st Annual Meeting of theGerman Finance Association (DGF). On behalf of the DGF, we are honored to host researchers fromtwelve countries here in Hagen to exchange ideas, present new research, and foster collaborationin the field of finance.
Over the years, the annual DGF conference has become a central platform for advancing academicdialogue. This year’s program reflects both the depth and breadth of current research in financialeconomics, covering a wide range of topics. We are especially delighted that Professor MichaelWeber from the Mitch Daniels School of Business at Purdue University will deliver the keynoteaddress: “The Role of Subjective Expectations for Economic Decisions and Trading.”
As in previous years, the PhD workshop on Thursday is an integral part of the meeting. In addition,we are proud to host the Women-in-Finance event for the fourth consecutive time, which has alsobecome a valued tradition of the DGF conference. Beyond the academic sessions, we warmly inviteyou to join a variety of social events, with the gala dinner at Spielbank Hohensyburg as one of thehighlights.
We extend our heartfelt thanks to all contributors, reviewers, and sponsors whose efforts and gen-erosity have made this event possible. Without your dedication and engagement, this conferencewould not be the success we anticipate it to be.
We wish you an inspiring and stimulating conference, fruitful discussions, and an enjoyable stay inHagen!
Rainer Baule and the DGF 2025 Annual Meeting Organizing Committee
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Greetings from the Rector

Dear participants of the 31st Annual Meeting of the German Finance Association,
It is a pleasure to welcome you to the FernUniversität in Hagen, especially as this year marks our50th anniversary. As Germany’s only state distance-learning university, we are honoured to hostthis international gathering of financial scholars.
The FernUniversität stands for academic excellence, openness and innovation. In our anniversaryyear, we are reflecting on five decades of transformation and our commitment to shaping thefuture of learning. We are actively exploring technologies such as artificial intelligence, virtual andaugmented reality in education. A visit to our Immersive Collaboration Hub, which is included inthe social programme of your meeting, will give you an insight into these developments.
Finance research is closely linked to societal dynamics and individual decision-making. I am par-ticularly looking forward to the keynote address from Professor Michael Weber on ‘The Role ofSubjective Expectations for Economic Decisions and Trading’. This topic resonateswith psychologicalresearch, including in my own field of social psychology.
This conference embodies the kind of scholarly exchange we value: rigorous, inclusive and forward-looking. I would like to thank the organising committee, especially Professors Rainer Baule andRobinson Kruse-Becher, as well as all the contributors, for making this event possible.
I hope the conference will inspire fruitful discussions and lasting connections. Welcome to Hagenand to the FernUniversität.
Warm regards,
Prof. Dr. Stefan StürmerRector, FernUniversität in Hagen
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Keynote Speaker

Professor Michael Weber, Mitch Daniels School of Business at Purdue University
“The Role of Subjective Expectations for Economic Decisions and Trading”

Friday, 19 September 2025, 16:00–17:00, Building 2, Rooms 1–3
Michael Weber is Professor of Finance at the Mitch Daniels School of Business at Purdue Universitysince 2025. Previously, he was a faculty member of the University of Chicago Booth School ofBusiness.
He is also a faculty research fellow at the National Bureau of Economic Research (NBER), a ResearchAffiliate at the Centre for Economic Policy Research (CEPR), a Research Professor at the Ifo Instituteand a research affiliate at the CESifo Research Network. Furthermore, he is an academic consultantat various central banks, including the Deutsche Bundesbank.
His research interests include asset pricing, macroeconomics, international finance and householdfinance. He has recently received the highly prestigious Humboldt Professorship besides previousgrants from the National Science Foundation (NSF).
MichaelWeber studied Business Economics (Diplom) inMannheim and Finance (Master) in Berkeley,where he also obtained his Ph.D. in Finance at the Haas School of Business.
His research articles appeared in world leading finance and economics journals such as the theReview of Financial Studies, the Review of Economic Studies, Econometrica, the Journal of PoliticalEconomy, American Economic Review, and the Journal of Financial Economics.

6



Doctoral Seminar

As a long tradition, the German Finance Association is holding a workshop for advanced doctoralstudents alongside its annual conference. This one-day event on Thursday, 18 September 2025,offers doctoral students the opportunity to present their research and to discuss its content andmethodology with leading scholars in the field. It takes place at the main campus in Building 2,Room 6.
The participating faculty members are:

• Prof. Dr. Ralf Elsas (Ludwig Maximilian University of Munich)
• Prof. Dr. Joachim Grammig (University of Tübingen)
• Prof. Dr. Christian Schlag (Goethe University Frankfurt)
• Prof. Dr. Erik Theissen (Chairman, University of Mannheim)
• Prof. Dr. Stefan Ruenzi (University of Mannheim)

The Sparkassen-Finanzgruppe (Stiftung für die Wissenschaft) donates a best doctoral student paperaward worth 1,000 =C. The prize is awarded for the best presentation during the doctoral workshop.The award will be presented during the conference dinner.
This year’s participants are:
Name Institution Title

Pietro Lazzaretto Università della SvizzeraItaliana Model Portfolios, Flow Volatility, and Limits ofArbitrage
Lisa Kaminski LMU München Out of Sync: Latency Arbitrage on EuropeanMar-kets
Valentin Luz LMU München Unexpected Returns
Lukas Mertes Universität Mannheim What could have been – Counterfactual thinkingamong retail investors
Ren Zhou WUWien Real Effects of Bernanke-Kuttner: The Risk Chan-nel of Monetary Policy on Corporate Investment
Tai Lo Yeung Università della SvizzeraItaliana Asymmetric Labor Income Risk: Implications forRisk-Taking in Financial Markets
Marcel Stechert Aarhus University Got The X-Factor? A Simple Estimate for TIPSLiquidity Risk
Yuki Sato Goethe-UniversitätFrankfurt The Role of Financial Traders for Price Responsesto Shocks in the Commodity Futures Markets
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Women in Finance

For the fourth consecutive time, the German Finance Association cordially invites all female financeresearchers to participate in a women-in-finance event. This event on Thursday, 18 September2025, provides female finance researchers with the opportunity to meet, network, share commonissues, and listen to inspiring experiences of accomplished female role models. It takes place at themain campus in Building 2, Room 4+5.
Organizers:

Annabelle Bröstl, Larissa Ginzinger, Sophia Koch, and Dr. Leah Zimmerer
DGF Chairwoman:

Prof. Dr. Marliese Uhrig-Homburg
Program:

10:30–11:00 Welcome Remarks
11:00–12:30 Workshop by the Deutsche Bundesbank:

“It’s All About the Money? Women Economists at the Bundesbank”
Speakers: Dr. Natascha Hinterlang, Dr. Laura-Chloé Kuntz, and Dr. Jana Ohls

12:30–14:00 Lunch Break
14:00–16:00 Career Development Coaching
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Timetable

Thursday, September 18, 2025

PhD Workshop

From 8:30 Registration Bldg. 2
9:00–12:00 PhD Workshop Bldg. 2, Room 6
12:30–13:30 Lunch Mensa (Bldg. 4)
13:30–17:00 PhD Workshop Bldg. 2, Room 6

Women-in-Finance Event

From 10:00 Registration Bldg. 2
10:30–11:00 Welcome Remarks Bldg. 2, Room4+5
11:00–12:30 Workshop by the Deutsche Bundesbank

It’s All About the Money? Women Economists at the Bundes-
bankDr. Natascha Hinterlang, Dr. Laura-Chloé Kuntz, Dr. Jana Ohls

Bldg. 2, Room4+5

12:30–14:00 Lunch Mensa (Bldg. 4)
14:00–16:00 Career Development Coaching Bldg. 2, Room4+5

Get-together

From 19:00 Registration Hagen City Hall
19:00–23:00 Get-together Hagen City Hall
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Friday, September 19, 2025

Scientific Program

From 8:30 Registration Bldg. 2
9:00–9:30 Welcome Address Bldg. 2, Room 1–3
9:30–11:00 Parallel Sessions A

A1: Asset Pricing Empirical 1 Bldg. 3, Room 2 EGA2: Corporate Finance Empirical 1 Bldg. 3, Room 3 EGA3: Sustainable Finance 1 Bldg. 3, Room D005A4: Financial Intermediation 1 Bldg. 3, Room D006A5: Behavioral Finance 1 Bldg. 3, Room F009A6: Derivatives 1 Bldg. 11, RoomD0002/3
11:00–11:30 Coffee break Bldg. 2
11:30–13:00 Parallel Sessions B

B1: Asset Pricing Theoretical 1 Bldg. 3, Room 2 EGB2: Corporate Governance Bldg. 3, Room 3 EGB3: Banking Supervision and Regulation Bldg. 3, Room D005B4: Empirical Finance 1 Bldg. 3, Room D006B5: Financial Econometrics Bldg. 3, Room F009B6: Market Microstructure Bldg. 11, RoomD0002/3
13:00–14:00 Poster Session Bldg. 2, Room 4+5
13:00–14:00 Lunch Mensa (Bldg. 4)
14:00–15:30 Parallel Sessions C

C1: Asset Pricing Empirical 2 Bldg. 3, Room 2 EGC2: Digital Finance Bldg. 3, Room 3 EGC3: Information and Market Efficiency 1 Bldg. 3, Room D005C4: Financial Intermediation 2 Bldg. 3, Room D006C5: Financial Forecasting Bldg. 3, Room F009C6: Derivatives 2 Bldg. 11, RoomD0002/3
15:30–16:00 Coffee break Bldg. 2
16:00–17:00 Keynote Address

The Role of Subjective Expectations for Economic Deci-
sions and TradingProfessor Michael Weber

Bldg. 2, Room 1–3
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Friday, September 19, 2025

Social Program

17:15 Bus shuttle to Hohensyburg P2
17:45–18:45 Guided tour of the historic sites of Hohensyburg Hohensyburg
17:15–18:15 DGF general assembly Bldg. 2, Room 4+5
17:15–18:15 Introduction to the Immersive Collaboration Hub Bldg. 8
18:15 Bus shuttle to the conference dinner P2
19:00–23:00 Conference dinner Spielbank Hohensyburg
22:00 Bus shuttle to the Campushotel and the city center Spielbank Hohensyburg
23:00 Bus shuttle to the Campushotel and the city center Spielbank Hohensyburg

Saturday, September 20, 2025

From 08:30 Registration Bldg. 2
09:00–10:30 Parallel Sessions D

D1: Asset Pricing Theoretical 2 Bldg. 3, Room 2 EGD2: Household Finance Bldg. 3, Room 3 EGD3: Sustainable Finance 2 Bldg. 3, Room D005D4: Financial Intermediation 3 Bldg. 3, Room D006D5: Behavioral Finance 2 Bldg. 3, Room F009D6: Derivatives 3 Bldg. 11, RoomD0002/3
10:30-11:00 Coffee break Bldg. 2
11:00–12:30 Parallel Sessions E

E1: International Finance Bldg. 3, Room 2 EGE2: Corporate Finance Empirical 2 Bldg. 3, Room 3 EGE3: Information and Market Efficiency 2 Bldg. 3, Room D005E4: Empirical Finance 2 Bldg. 3, Room D006E5: Risk Management Bldg. 3, Room F009E6: Experimental Finance Bldg. 11, RoomD0002/3
12:30 Take-away lunch Bldg. 2

11



Book of Abstracts

Friday, September 19, 2025

Sessions A1–A6: 09:30–11:00

Session A1: Asset Pricing Empirical 1

Sep 19, 2025, 09:30–11:00, Building 3, Room 2 EG

Chair: Harren, Jan

In Search of the Causal Greenium

Rodenkirchen, Moritz 1; Pasler, Alexander 1; Weiss, Patrick 2

1 Vienna University of Economics and Business (WU), Austria
2 Reykjavik University, Iceland
We propose a regression discontinuity design to determine whether there is a difference in theexpected returns of green versus brown securities (greenium). We analyze daily changes in option-implied expected returns following the outcomeof close vote ecology-related shareholder proposalsto estimate the causal impact of a small change in investors’ aggregate greenness perception onexpected returns. Upon proposals’ passage, expected returns with a forecast horizon of 365 (730)days drop by approximately 9.3% (6.9%) relative to proposals’ failure, indicating the existence of anegative greenium in US equity markets. Our results are robust to the introduction of a batteryof fixed effects and when accounting for multiple periods around shareholder proposal votingdates.
Discussant: Harren, Jan

12



The aggregated equity risk premium

Azevedo, Vitor 1; Riedersberger, Christoph 1; Velikov, Mihail 2

1 RPTU Kaiserslautern-Landau
2 Penn State University
We propose a new approach for predicting the equity risk premium (ERP) that first estimatesexpected returns on individual stock before market-level aggregation. Our model combinesfirm-level return predictions from neural networks trained on a two-dimensional feature setof post-publication firm-level characteristics and aggregate macroeconomic variables. This methodachieves an out-of-sample R² of 2.74% from 2000-2021, with strong economic significance intrading strategies after transaction costs. While the market generated a return of 376% over thisperiod, a simple market-timing strategy based on our model’s forecast signs yields a net cumulativereturn of 768%. Our results challenge the conventional wisdom that the ERP is unpredictable out-of-sample, suggesting that valuable market-wide information can be extracted from the cross-sectionof individual stocks.
Discussant: Rodenkirchen, Moritz
The fed and the wall street put

Harren, Jan 1; Kilic, Mete 2; Zhang, Zhao 3

1 University of Muenster, Germany
2 University of Southern California, USA
3 International Monetary Fund, USA
We study the trading behavior of financial intermediaries around Federal Open Market Committee(FOMC) announcements in the S&P 500 index options market using intraday data. Proprietarytrading firms are net sellers of options on FOMC days, in contrast to other days, with their tradingactivity concentrated in the morning, well before the announcement. Larger option sales byproprietary trading firms in themorning predict both amore accommodativemonetary policy shocklater in the day and a subsequent decline in option prices after the policy announcement, renderingmorning trades profitable. We decompose monetary policy shocks into three components. Ouranalyses suggest that some financial institutions may hold an informational advantage regardingthe Fed’s projected future policy actions.
Discussant: Riedersberger, Christoph
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Session A2: Corporate Finance Empirical 1

Sep 19, 2025, 09:30–11:00, Building 3, Room 3 EG

Chair: Schneider, Christoph

Dictionaries for post-bankruptcy success prediction: A machine learning ap-
proach

Breuer, Wolfgang; Knetsch, Andreas; Mersmann, Katharina

RWTH Aachen University, Germany
This is the first study to analyze bankrupt firms’ reorganization plans. Using machine learning, wegenerate a dictionary for predicting post-bankruptcy success from these documents. Word countsbased on our dictionary predict post-bankruptcy survival even after considering variables utilized inprevious studies. Our text-based metrics are the strongest predictors of firm survival in our analysisand are also informative about the operating performance of surviving firms. Our results highlightthe potential of reorganization plans for predicting post-bankruptcy success. We demonstrate thatestablished dictionaries mostly evaluate reorganization plans incorrectly, which emphasizes theneed for context-specific dictionaries
Discussant: Schneider, Christoph
Tech openness: Corporate culture in times of AI-transformation

Sun, Sabrina Yufang; Vahlpahl, Sven

University of Mannheim, Germany
Motivated by recent technological advances and the importance of corporate culture for organi-zational transformation, we investigate the role of tech open corporate culture in a firm’s capitalmarket performance during technological disruptions. We develop and validate a measure ofcorporate tech openness culture based on Glassdoor employee reviews. Using the launch of amajor large languagemodel as our setting, we show that tech openness is positively related to firms’stock market performance following disruptive technological advances. Consistent with corporateculture driving the effect, our baseline results are stronger when investors are more aware offirms’ culture. These findings suggest that capital markets recognize tech openness as a valuableintangible asset, highlighting the importance of human factors in technological transformation.
Discussant: Knetsch, Andreas
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The outsized role of tax havens in mergers and acquisitions

Meier, Jean-Marie 1; Smith, Jake 2; Schneider, Christoph 3

1 University of Texas at Dallas
2 U.S. Securities and Exchange Commission
3 University of Münster, Germany
Tax havens are used for tax minimization. Whether tax havens affect corporate control in the formof cross-border mergers and acquisitions (M&A) or are merely used as conduits between host anddestination countries of (greenfield) foreign direct investment and portfolio investment is an openquestion. We provide new stylized facts through the first comprehensive analysis of cross-border,tax-haven mergers and acquisitions (M&A). Using novel tax residence data, we investigate 18,193such transactions from 1990 to 2017, totaling 7.1 trillion in deal value, or 31% of cross border M&Avolume. 4.1 of the 7.1 trillion exceeds our prediction based on a gravity model with economicfundamentals. Small havens such as Bermuda alone make up 2.3 trillion or 10% of cross-borderM&A volume.
Discussant: Sun, Sabrina Yufang
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Session A3: Sustainable Finance 1

Sep 19, 2025, 09:30–11:00, Building 3, Room D 005

Chair: Korn, Olaf

Flooded friends–peer effects in insurance decisions

Dornseifer, Felix

Goethe University Frankfurt, Germany
This paper explores how peer effects influence homeowners’ decisions to insure against elementaldamages. Using Facebook friendship links to flooded areas, it finds that stronger social ties increaseinsurance purchases in non-flooded regions: a doubling of social ties leads to a 1.2% rise in policiescovering elemental damages. It highlights the moderating role of regional climate policy attitudesand social capital, showing that bridging (bonding) capital weakens (strengthens) the effect. Thiscontributes to understanding how social capital and climate attitudes shape household responsesto climate risks.
Discussant: Korn, Olaf
Determinants and forecasting of corporate greenwashing behavior

Eckberg, Jens 1; Dorfleitner, Gregor 1,2,4; Kathan, Manuel 3,4,5; Utz, Sebastian 3,4

1 Department of Finance, University of Regensburg
2 Centre for European Research in Microfinance (CERMi), Belgium
3 Department of Climate Finance, University of Augsburg
4 Centre for Climate Resilience, University of Augsburg
5 Swiss Institute of Banking and Finance, University of St. Gallen
This paper empirically analyzes the drivers of corporate greenwashing behavior to enhance theforecasting and mitigation of greenwashing practices, particularly in the context of stakeholderdecision-making. Using company-level characteristics of a sample of STOXX Europe 600 con-stituents, we show that ESG ratings have a U-shaped relationship with greenwashing, indicatingthat greenwashing is more likely for companies with low and high ESG ratings. Additionally, en-vironmental score, company size, cash-to-assets, and capital intensity are positively correlatedwith greenwashing. Furthermore, greenwashing behavior is more prevalent in consumer-relatedindustries than in other industries. After identifying the determinants of greenwashing, we investi-gate the forecasting of greenwashing behavior using machine learning models based on economicconsiderations.
Discussant: Dornseifer, Felix
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The influence of uncertain environmental impact on risk taking in asset alloca-
tion

Frensch, Oliver; Korn, Olaf; Rau, Holger A.

University of Göttingen, Germany
This pre-registered online experiment examines how environmental impact uncertainty influencesasset allocation decisions. Our experiment precisely controls the environmental impact risk bylinking investment decisions to the retiring of CO2 emission certificates. Results show that mostparticipants adjust their investment strategies when confronted with impact risk, especially whensuch risks affect financially safe assets. Highly risk-averse investors show the strongest reductionof investments in impact-risky assets. We provide causal evidence that such modifications ininvestment behavior stem from changes in risk perceptions. These findings suggest the need forenhanced risk assessment frameworks that integrate environmental impact uncertainty in financialdecision-making.
Discussant: Eckberg, Jens
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Session A4: Financial Intermediation 1

Sep 19, 2025, 09:30–11:00, Building 3, Room D 006

Chair: Rehbein, Oliver

Probability of Default, Leverage and Dynamics

Franke, Günter 1; Bednarek, Peter 2; te Kaat, Daniel 3

1 Universität Konstanz, Germany
2 European Central Bank, Frankfurt
3 University of Groningen, Netherlands
This paper analyzes probabilities of default (PD) and book leverages of firms. Both are almostuncorrelated. The development of PDs is modelled as an AR(5) process. We find mean diversion ofPDs in the short-run and mean reversion to long-term target PDs over longer time intervals. Theexpected PD does not converge monotonically to the target PD, but overshoots and oscillates withdeclining amplitude. The same is true of the book leverage. Including leverage in the PD regressiondoes not improve explanatory power. The PD converges faster to the target PD starting at a highPD. The target PD of a firm is lower when more than one bank reports a PD, also if an owner bearsunlimited liability.
Discussant: Rehbein, Oliver
Taxation and bank liquidity creation

Berger, Allen 1; Chronopoulos, Dimitris 2; Sobiech, Anna Lucia 2,3; Wilson, John OS 2

1 University of South Carolina, USA
2 University of St Andrews, United Kingdom
3 University of Cologne, Germany
We investigate the impact of taxes on bank liquidity creation using the Tokyo bank tax as a quasi-natural experiment. This tax is on the gross profit of large commercial banks operating in theTokyo prefecture. Using bank-only taxes offers better identification than prior research using taxescovering banks and non-financial firms. We find the tax significantly decreases liquidity creation,consistent with empirical domination of the Risk Absorption Hypothesis over the Financial Fragility-Crowding Out Hypothesis. Banks shift from long-term loans liquefying the public and supportingthe economy to short-term government securities holdings that decrease public liquidity withouteconomic stimulus. The tax also impairs bank capital and risk management, making the financialsystem riskier.
Discussant: Franke, Günter
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When the Dam almost Breaks: Disasters and Credit Risk

Arlt, Sophia 2,3; Gross, Christian 2; Rehbein, Oliver 1; Shala, Iliriana 2,3

1 Vienna University of Economics and Business, Austria
2 Deutsche Bundesbank
3 Goethe University
How does risk perception in credit markets change after observing a nearby catastrophic event?We combine detailed geospatial data on ex-ante flood risk of German firms with credit register dataand show that after a major flood in 2021, loan rates decrease for high-flood risk firms that werenot directly affected. This negative indirect effect is strongest for banks with a large loan portfolioexposure to the flood. Firms that were affected by earlier, but similar floods do not experiencerate reductions. The decrease is also strongest in areas with low climate change belief, while highclimate change belief areas experience rate increases.
Discussant: Sobiech, Anna Lucia
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Session A5: Behavioral Finance 1

Sep 19, 2025, 09:30–11:00, Building 3, Room F 009

Chair: Breuer, Wolfgang

Ambiguity, prudence, andoptimal portfolio choice: beyond robustmean-variance
analysis

Girardi, Fabio

Vienna University of Economics and Business, Austria
I extend the robust mean-variance portfolio analysis proposed by Maccheroni et al. (2013) byexamining how ambiguity prudence affects optimal stock allocation when the investor evaluatesportfolios using the smooth ambiguity model. Ambiguity prudence reflects an aversion to modeluncertainty that intensifies as the investor believes unfavorable events as more likely. I derivea higher-order approximation of the certainty equivalent to disentangle the contributions ofpreferences and beliefs in payoff valuation. Ambiguity prudence introduces nonlinearities into theinvestor’s valuation, leading to sizable deviations from the robust mean-variance solution, andcontributing to information inertia when the investor exhibits greater concern about downsidemodel uncertainty.
Discussant: Breuer, Wolfgang
A new Measure of Overconfidence: Deducing the Board Perspective on CEO
Optimism and Miscalibration

Dittmann, Ingolf 2; Pfeil, Sebastian 1

1 University of Groningen, Netherlands, The
2 Erasmus University Rotterdam
This paper analyzes optimal compensation contracts when managers are overconfident. Weseparate the two components of overconfidence: optimism (overestimation of expected firm value)and miscalibration (underestimation of the firm value’s volatility). We calibrate a stylized principal-agent model to the each of the observed contracts of 3.370 CEOs from 2008 to 2021 to obtain theoptimism and miscalibration measures. In our empirical study, we find that CEO miscalibration iscorrelated with leverage, debt and equity issue, whereas CEO optimism is correlated with R&Dexpenditures.
Discussant: Girardi, Fabio
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The choice for and the effect of CEO interviews after earnings announcements

Breuer, Wolfgang; Haake, Anthony

RWTH Aachen University, Germany
This study investigates how S&P 500 CEOs use interviews after earnings announcements to in-fluence market perceptions, as their role in managing reactions to earnings surprises remainsunderexplored. Across 1,869 announcements during 2023–2024, we find that the probability ofa CEO holding an interview rises with the magnitude of the surprise, particularly negative ones.These interviews help mitigate short-term price declines but correlate with weaker future firm per-formance. Interviews mirroring earnings calls boost returns more than those adding new insights,our LLM/topic-model analysis shows. Also, CEOs pivot to global themes after negative surprises butstress firm details after positive ones, reflecting expectation management. Overall, these findingssuggest that interviews sway short-term sentiment rather than align it with long-term managerialexpectations.
Discussant: Pfeil, Sebastian
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Session A6: Derivatives 1

Sep 19, 2025, 09:30–11:00, Building 11, Room D 0002/3

Chair: Hollstein, Fabian

Measuring Option Liquidity

Götz, Alexander 1; Riordan, Ryan 2; Schuster, Philipp 1; Uhrig-Homburg, Marliese 3

1 Universität Stuttgart, Germany
2 LMU Munich School of Management, Germany
3 Karlsruhe Institute of Technology, Germany
We compare all commonly employed transaction cost measures in options markets. Standardmeasures do not clearly identify the financial crisis, suggest that low-volume ITM options are muchmore liquid than high-volume ATM options, and are highly sensitive to small moneyness variations.We propose normalizing the relative bid-ask spread by the option elasticity, effectively capturingthe direct cost of implementing the replicating portfolio and the option’s economic exposure.This elasticity-adjusted spread outperforms alternative measures. It varies with market stress andequity market liquidity and shows high cross-sectional correlations with underlying liquidity, marketcapitalization, and volatility. It is lowest for ATM and ITM options and robust to small variations inmoneyness. Approximation of our measure based on daily data performs similarly well.
Discussant: Hollstein, Fabian
Good and bad variance premia and expected carbon returns

Branger, Nicole; Harren, Jan; Menze, Stefan

University of Münster, Germany
We examine the variance risk premium (VRP) in carbon markets. On average, the VRP is positivebut turns negative during periods of market stress, such as the COVID-19 pandemic and theRussian invasion of Ukraine. We decompose the VRP into upside (“good”) and downside (“bad”)components. We find the VRP to predict short-term carbon returns on specific carbon events.Importantly, the predictive power for future carbon returns is entirely driven by the downside VRP,indicating that investors are particularly sensitive to jump risks linked to falling carbon prices. Thissensitivity likely reflects broader economic concerns, as declining carbon prices typically indicatereduced investor demand driven by lower emissions, diminished industrial activity, and aweakeningeconomy.
Discussant: Götz, Alexander
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How do investors trade option anomalies?

Hollstein, Fabian 1; Wese Simen, Chardin 2

1 Saarland University, Germany
2 University of Liverpool, UK
We examine the positioning of different types of traders with respect to option return anomalies.Anomaly demand varies widely across variables and between call and put options. With theiranomaly exposures, customers are overwhelmingly on the wrong side of anomalies. Market makersare the main beneficiaries. Preferred habitats explain the exposures to multiple anomalies, whileend-user demand also emerges as a likely driver of several anomalies. Aggregate end-user tradingpatterns suggest that they mainly seek outright rather than delta-hedged option exposure. Finally,market makers appear to dynamically adjust prices based on firm trader demand, but not customerdemand.
Discussant: Menze, Stefan
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Sessions B1–B6: 11:30–13:00

Session B1: Asset Pricing Theoretical 1

Sep 19, 2025, 11:30–13:00, Building 3, Room 2 EG

Chair: Branger, Nicole

Can inflation and monetary policy predict asset prices?

Fleischer, Carina

University of Luxembourg, Luxembourg
We develop a continuous-time endowment economymodel of the US with inflation and the centralbank’s interest rate adjustments as observable risk factors. We show that they have predictivepower for consumption growth and can explain many features of the aggregate stock and bondmarket. We derive the price-dividend ratio, the equity premium, the risk-free rate, and the termstructure of interest rates. We show in a calibrated model that inflation and the federal fundsrate adequately predict those key asset pricing moments. The model offers a novel mechanismto explain the variation in the aggregate price-dividend ratio and the risk-free rate as it relies onobservable rather than latent risk factors.
Discussant: Wieneke, Leonie
Portfolio Selection and Asset Pricing with Ambiguity: a two-stage Evaluation
Approach

He, Ying 1; Hölzermann, Julian 1,2

1 University of Southern Denmark, Denmark
2 Danish Finance Institute
This paper applies a two-stage evaluation procedure to study investors’ portfolio selection and assetpricing consequences in the presence of risk and ambiguity. The two-stage evaluation procedurerepresents investors’ attitudes towards risk and ambiguity. Investors optimally hold a combinationof three funds: a risk-free, a solely risky, and a risky and ambiguous fund. In equilibrium, the riskpremia on all assets are determined by their exposure to systemic risk and ambiguity. The resultsare straightforward to implement and test and well-suited for many types of applications. Theresults theoretically explain the asset allocation puzzle and the size effect.
Discussant: Fleischer, Carina
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Intermediary asset pricing with heterogeneous intermediaries in a production
economy

Branger, Nicole 1; Brock, Patrick 2; Schlag, Christian 2; Wieneke, Leonie 1

1 University of Muenster, Germany
2 Goethe University Frankfurt, Germany
We analyze an intermediary asset pricing model with three heterogeneous agents — funds, banks,and households — in a continuous-time production economy. Agents differ in risk aversion andcapital productivity; financial intermediaries face a Value-at-Risk constraint. We show that theconstraint significantly dampens investment, asset prices, and consumption growth. Recursivepreferences amplify these effects, while log utility substantially underestimates them. Our resultshighlight the macroeconomic consequences of financial regulation and investor heterogeneity,offering insights for both policy design and the asset pricing literature.
Discussant: Hölzermann, Julian
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Session B2: Corporate Governance

Sep 19, 2025, 11:30–13:00, Building 3, Room 3 EG

Chair: Wiedemann, Moritz

Algorithms leave but insiders arrive: evidence from the tick size pilot

Lin, Chen

Uni Mannheim, Germany
I find that corporate insiders benefited from a temporary reduction in algorithmic trading during theSEC Tick Size Pilot Program. Insider purchase quantities increased by approximately 30% during theprogram without compromising quality, and reversed once the program ended. Using algorithmictrading proxies from the SECMarket Information Data Analytics System, I show that the effects wereconcentrated in stocks with above-median pre-pilot algorithmic trading activity. These findingshighlight that microstructure shocks exert material impacts of informed insider trading.
Discussant: Wiedemann, Moritz
Watchdog or mouthpiece? The role of financial news media in corporate com-
munication

Urban, Noah 1; Hibbeln, Martin 1; Müller, Henrik 1; Metzler, Ralf 2

1 University of Duisburg-Essen, Germany
2 TU Dortmund University, Germany
We investigate how financial news media coverage causally affects managers’ manipulation deci-sions in corporate disclosures. While prior research shows that media coverage decreases manipu-lation incentives for “hard manipulation”, such as accounting fraud (“watchdog role”), the role ofthe media for manipulating qualitative information, “soft manipulation”, is ex-ante unclear; theoryeven predicts that news media may uncritically disseminate corporate information (“mouthpiecerole”), thereby increasing managers’ incentives for soft manipulation. Using a stacked difference-in-differences design based on restructuring events at the Wall Street Journal, we provide firstempirical evidence that news media coverage reduces managers’ incentives for soft manipulation.The effect is driven by articles with more editorial content and more pronounced for firms withless monitoring through other corporate governance mechanisms.
Discussant: Lin, Chen
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Green stewards: Responsible institutional investors foster green capex

Wiedemann, Moritz

Rotterdam School Of Management, Erasmus University
This paper examines whether responsible institutional investors affect corporate green capitalexpenditures. I identify responsible investors via the Climate Action 100+ initiative and measuregreen capital expenditures with green debt issuance. Given regional differences in investor sus-tainability preferences, I exploit the cross-listing of European and Asian firms in the United Statesas negative responsible ownership shock. A staggered difference-in-differences estimation showsthat cross-listing firms have lower responsible ownership and decrease green capital expenditurespost cross-listing. Lower responsible ownership is also associated with lower green governance.Together, my findings suggest that responsible investors drive green capital expenditures by influ-encing corporate decision-making.
Discussant: Metzler, Ralf
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Session B3: Banking Supervision and Regulation

Sep 19, 2025, 11:30–13:00, Building 3, Room D 005

Chair: Modena, Andrea

Bank dividend restrictions and banks’ institutional investors

Mücke, Christian

ESCP Business School, Spain
This paper analyses the impact of banks’ dividend restrictions on the behavior of banks’ institutionalinvestors. Using within-investor variation and a difference-in-differences setup, I find that mutualfunds, especially high dividend-paying funds, reduce their ownership in treated banks during the2020 payout restrictions in the Eurozone. This reduction is not reversed after the abrogationof the policy. Using data before the introduction of the ban also reveals a positive relationshipbetween fund ownership and banks’ dividend yield, highlighting the importance of dividendsfor European banks’ fund investors. This reaction also has pricing implications as suggested by anegative relationship between cumulative abnormal returns around the restriction announcementsand the percentage of fund owners per bank.
Discussant: Modena, Andrea
Stock market responses to capital buffer announcements during the COVID pan-
demic: Evidence from a new global dataset

Metwally, Mahmoud; Klose, Jens

Technische Hochschule Mittelhessen
We construct a global capital buffer announcement dataset, capturing the direction and intensityof measures for the pandemic years 2020 and 2021. Using a panel VAR model, we examine theresponses of stock prices to these announcements for 52 countries. Wefind that stock prices reactednegatively to capital buffer easing announcements. The negative response was driven by CapitalConservation Buffer (CCoB) announcements, while markets barely reacted to announcementsrelated to other buffers. We find no differences between the responses of overall and financialsector indices. Moreover, sample splits reveal cross-country heterogeneity in stock price responsesto CCoB announcements. Our recommendations support a stronger reliance on the CountercyclicalCapital Buffer (CCyB) during periods of stress.
Discussant: Mücke, Christian
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Coordinating dividend taxes and capital regulation

Modena, Andrea 1; Regis, Luca 2; Federico, Salvatore 3

1 University of Mannheim
2 University of Turin and Collegio Carlo Alberto
3 University of Bologna
We study the impact of state-contingent dividend taxes (and bans) and capital regulation ona firm’s optimal strategy and value. The firm generates stochastic income under time-varyingmacroeconomic conditions. Its manager distributes dividends and issues costly equity to maximizeshareholder value. We solve the manager’s stochastic control problem and derive the firm’s reservedistribution in closed form. Imposing dividend taxes (or bans) during crises generates a trade-off,as it encourages reserve accumulation in bad states but promotes payouts in good ones. The policyundermines financial stability by reducing the firm’s value and recapitalization incentives acrossstates. Coordinating dividend taxes with counter-cyclical capital regulation canmitigate value lossesand ameliorate the trade-off, but it also creates additional recapitalization disincentives.
Discussant: Metwally, Mahmoud
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Session B4: Empirical Finance 1

Sep 19, 2025, 11:30–13:00, Building 3, Room D 006

Chair: Mohrschladt, Hannes

Relative visibility and attraction in asset pricing

Bank, Matthias

Banken und Finanzen, University of Innsbruck, Austria
Numerous studies show that stocks that attract a lot of investor attention tend to have low sub-sequent returns. Motivated by these findings, I proxy the relative visibility of stocks in the crosssection with their ranked abnormal return volatility. I argue that this simple measure is consis-tent with salience theory as well as the concept of information gaps, curiosity, and motivatedattention. For a sample of US large-cap stocks, I show that both high (low) relative visibility aloneand combined with high uncertainty, as proxied by idiosyncratic volatility, lead to statistically andeconomically low (high) subsequent returns. The results are consistent with time-varying expectedreturns and a large predictable return component.
Discussant: Mohrschladt, Hannes
Satispricing

Mueller, Clemens; Verwijmeren, Patrick

Erasmus University Rotterdam, Netherlands, The
A substantial fraction of IPOs is priced at exactly the high-end of the pricing range. We find thatthese IPO prices are predictably biased. Investing in IPOs priced at the high-end leads to first-dayreturns that are 8 percentage points higher than investing in IPOs that are priced just below orabove the high-end. We argue that these results are in line with managerial satisficing, in whichmanagers stop seeking higher outcomes and settle for satisfactory results.
Discussant: Bank, Matthias
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Strategic communication with a myopically loss averse investor

Langer, Thomas 1; Lohmeier, Nils 1; Mohrschladt, Hannes 1,2

1 University of Münster
2 University of Potsdam
We study a dynamic communication model with a myopically loss averse investor as informationrecipient. In a multi-period setting, the manager learns about the firm’s fundamental value earlierthan the investor and can report this information either truthfully or with a bias. We assumethat the manager’s communication strategy aims at optimizing the investor’s perception of firmperformance. Our model predicts that the manager will try to avoid downward price movements,which are disproportionally detrimental to the investor. In particular, the manager will claim stockvalues close to the investor’s prior expectation to avoid immediate or future down movements.We examine the asset pricing implications of this communication strategy and find that managerialbehavior can reduce volatility and cause momentum.
Discussant: Mueller, Clemens
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Session B5: Financial Econometrics

Sep 19, 2025, 11:30–13:00, Building 3, Room F 009

Chair: Dauber, Moritz

Nonlinearities and Pricing Complexity in the Cross-Section of Stock Returns

Girardi, Fabio 1; Körber, Lukas 2; Schlag, Christian 3

1 Vienna University of Economics and Business
2 Goethe-University Frankfurt
3 Goethe-University Frankfurt and Leibniz Institute SAFE
We evaluate the pricing performance of a robust stochastic discount factor spanned by a large setof cross-sectional factor returns. Methodologically, we employ kernel principal component analysisto construct factors that are nonlinear functions of a high-dimensional set of firm characteristics.We show that combining nonlinearities with novel regularization techniques enhances modelperformance, increasing the out-of-sample Sharpe ratio of the efficient mean-variance portfolio byroughly 30

Discussant: Umlandt, Dennis
Roy sorting: climate and status quo strategies

Cauthorn, Thomas Kolbe 1; Drempetic, Samuel 2; Hoepner, Andreas G.F. 3; Klein, Christian 1;
Morse, Adair 4

1 University of Kassel
2 Steyler Ethik Bank
3 University College Dublin and the European Commission’s Platform for Sustainable Finance
4 University of California-Berkeley and NBER
Firms may enact competitive sorting to value-optimizing transition or status quo opportunities. Iffirms Roy (1951) sort, then the information arrival of a firm’s competitive strategy should result in apositive equity price reaction. We apply latent variable techniques from Heckman, Stixrud, Urzua(2006) using a novel dataset of active manager self-edits of ESG scores. We find positive 18-83 basispoint stock reactions in industrial base firms when information arrives that firms competitively sorttoward transition or status quo growth strategies. Our effects largely go away in countries withhigh environmental stringency (much of Europe and East Asia), suggestive of unobservability in ourdata or a pooling toward transition investment induced by policy.
Discussant: Körber, Lukas
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Common factors in currency characteristics

Dauber, Moritz; Umlandt, Dennis

University of Innsbruck, Austria
We study the factor structure of currency characteristics by employing a three-dimensional tensorfactor model that simultaneously captures the variation in characteristics of the G10 currencies overtime. We show that factor-mimicking portfolios derived from these common factors in currencycharacteristics are able to price individual currency returns better than standard factor modelsderived from univariate sorts on the same characteristics. The variation in currency characteristicscan be well captured by a parsimonious two-factor model, where the first factor closely resemblesthe carry trade and the second factor acts as a hedge against carry crash risk, that is composed ofsignals from FX momentum, FX value and the term spread.
Discussant: Cauthorn, Thomas Kolbe
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Session B6: Market Microstructure

Sep 19, 2025, 11:30–13:00, Building 11, Room D 0002/3

Chair: Riordan, Ryan

Liquidity mechanisms in decentralized finance: Design, fragmentation, and arbi-
trage in real-world asset markets

Laschinger, Ralf 1; Leonhard, Heiko 2; Dorfleitner, Gregor 3; Schäfers, Wolfgang 4

1 LMU Munich School of Management, Germany
2 International Real Estate Business School, University of Regensburg
3 Department of Finance, University of Regensburg
4 International Real Estate Business School, University of Regensburg
Tokenization of real-world assets (RWAs) promises enhanced accessibility and tradability in tradi-tionally illiquid markets. Yet, achieving sustained liquidity and efficient price discovery in digitalasset markets remains uncertain. We examine three liquidity mechanisms—automated marketmakers (AMMs), peer-to-peer (P2P) marketplaces, and centralized buybacks—using a datasetof 444,535 tokenized RWA transactions (2019–2024). We document arbitrage-driven liquidityflows, market fragmentation, and variations in investor sophistication. AMMs provide continuousliquidity but face systematic arbitrage-induced drainage. P2P marketplaces facilitate efficient pricediscovery, while buybacks offer stable yet inflexible exits. Our findings highlight the necessity ofhybrid liquidity models integrating centralized and decentralized features; otherwise, RWAmarketsrisk evolving into fragmented digital search markets rather than efficient trading ecosystems.
Discussant: Sperling, Lennart
SOFR so good: Transaction costs and resilience in the post-Libor swap market

Roth, Jan Gabriel; Trolle, Anders Bjerre

Copenhagen Business School, Denmark
Using novel transaction and quote data, we show that transaction costs in the SOFR swap marketare 1) low on average; 2) higher for client-to-dealer than interdealer trades reflecting differencesin (permanent) price impact; 3) increase in trade size (measured in terms of interest rate risk),are lower for package transactions, and increase in interest rate volatility, client order imbalance,and dealer credit spreads; 4) moderately higher than for similar-sized interdealer Treasury trades;5) stable over time, except during the banking crisis in March 2023 and the tariff-induced crisisin April 2025. Overall we determine that the SOFR swap market operates efficiently, though thefunctioning of the client-to-dealer segment may deteriorate somewhat during crisis periods.
Discussant: Leonhard, Heiko

34



Fragmented liquidity and predictable jumps

Khan, Saad Ali 1; Riordan, Ryan 2

1 HEC Montreal, Canada
2 LMU Munich, Germany
Price jumps are predictable using simple order book depth statistics. We examine the relationshipbetween liquidity fragmentation, consolidated depth, and stock price jumps for S&P 500 stocks.Using a stylized model, we posit that liquidity suppliers fragment offered liquidity and reduce depthto manage risk from arbitrage during days with high expected jump intensity. Consistent withour model’s predictions we find 80% (19%) more jumps when fragmentation (depth) increases(decreases). The findings suggest that market-makers anticipate volatility and the associatedadverse selection cost providing traders with advance warning.
Discussant: Roth, Jan Gabriel
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Sessions C1–C6: 14:00–15:30

Session C1: Asset Pricing Empirical 2

Sep 19, 2025, 14:00–15:30, Building 3, Room 2 EG

Chair: Schwarz, Patrick

Do investors learn from prices? Evidence from the securities lending market

Cocoma, Paula 1; Jensen, Christian Skov 2

1 Frankfurt School of Finance and Management, Germany
2 Bocconi University, Italy
Using stock-level data from the securities lending market, we investigate how financial marketsprocess information. Our key empirical innovation is to use demand increases in the securitieslending market to pin down the arrival of information. A premise that we motivate theoreticallyand validate empirically using state-of-the-art metrics for informed trading. We find that, whena stock experiences an increase in its shorting demand, the return volatility and its correlationwith trading volume increase while the price informativeness decreases. These findings alignwith a differences-of-opinion model where overconfident investors trade so aggressively on theirperceived increases in information that prices reveal less about fundamentals. Our results remainafter excluding public announcements, highlighting the securities lending market’s role in privateinformation.
Discussant: Schwarz, Patrick
Price pressure during central bank asset purchases: Evidence from covered
bonds

Lentner, Philipp

WU Vienna, Austria
This article evaluates the impact of the European Central Bank’s (ECB) third covered bond pur-chase program (CBPP3) on yields, issuance and portfolio positions using a matched difference-in-difference estimation. The CBPP3 is estimated to reduce yields for euro area issuers, relative tonon-euro area issuers. In contrast, it appears to have stimulated issuance in both regions. Froma demand-side perspective, bank investors exhibit the least elastic demand; an increase in theirex-ante investor share is associated with greater yield and issuance impact. Euro area banks buyand hold covered bonds relatively inelastically, as they can pledge them as collateral in ECB reposto obtain cash.
Discussant: Cocoma, Paula
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Rewriting CRSP’s history: Impact of altered monthly returns on asset pricing

Schwarz, Patrick 1; Walter, Dominik 2; Weiss, Patrick 3

1 HEC Liege, Belgium
2 University of Konstanz, Germany
3 Reykjavik University, Iceland
In January 2025, CRSP discontinued the existing CRSP tape used in many published papers. Thistransition rewrites 9.62% of monthly returns by more than one basis point, primarily due to achange in the dividend reinvestment assumption. The mean absolute change equals 22 basis points.Analyzing the impact of these changes for a comprehensive set of premia in several thousandsorting specifications reveals that, on average, 11.43% of all monthly long-short returns differ bymore than ten basis points. Reassuringly, these differences do not translate into significant changesin (time-series) average premia or their significance. However, these changes potentially affectconditional analyses on return-based premia, dividend-paying industries, NBER recession periods,and samples prior to 2000.
Discussant: Lentner, Philipp
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Session C2: Digital Finance

Sep 19, 2025, 14:00–15:30, Building 3, Room 3 EG

Chair: Walther, Thomas

Economic limits of bitcoin’s environmental promises: pathway or pitfall for the
green transformation?

Stinner, Jona; Gill, Maximilian; Tyrell, Marcel

Witten/Herdecke University, Germany
The Bitcoin network imposes significant external costs, including CO2 emissions and electronicwaste, comparable to those of entire nations. Some studies argue these externalities are justifiable,claiming that cryptocurrency mining fosters sustainable energy by monetizing surplus power. Weexamine this trade-off from an economic perspective, asking: Does surplus energy use mitigateBitcoin’s externalities? Are carbon credits effective? And does mining ultimately benefit or harmsociety? Our model shows that while surplus energy reduces CO2 emissions, it also incentivizesmore mining, increasing e-waste and potentially offsetting gains. We find that carbon credits, ifimplementedmultilaterally, effectively lower total externalities. Our study concludes by highlightingthe dual role of Bitcoin mining in facilitating the short-term energy transition while hindering long-term decarbonization.
Discussant: Walther, Thomas
Banking for boomers–A field experiment on technology adoption in financial
services

Hartinger, Katharina 1; Sarrazin, Erik 1; Streich, David Jia-Hui 2

1 Johannes Gutenberg University Mainz, Germany
2 Catholic University Eichstaett-Ingolstadt, Germany
We develop and evaluate a training intervention to foster internet banking adoption in a fieldexperiment with more than 25,000 elderly customers of a large German bank, of whom werandomize 333 into training. We find that the share of internet banking users increases by 26percentage points relative to a matched control group. In terms of sustainable usage, the share ofonline transactions increases by 14 percentage points and remains elevated four months after theintervention. Our data allows us to estimate intent-to-treat effects and predict drop-out along themulti-stage adoption process, shedding light on practical roll-out considerations. We show that thetype of training (self-guided versus social training) impacts drop-out differentially despite similartreatment effects.
Discussant: Gill, Maximilian
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Certainly! Generative AI and its Impact on Academic Writing (in Finance)

Walther, Thomas 1,2; Dutordoir, Marie 3,1

1 Utrecht University School of Economics, The Netherlands
2 Faculty of Business and Economics, Technische Universität Dresden, Germany
3 University of Manchester Alliance Manchester Business School, United Kingdom
This paper investigates how the introduction of Large LanguageModels (LLMs) has shaped academicwriting in finance journals. Analyzing over 40,000 finance articles from 34 different journals, wefind that readability declined while the use of LLM-associated terms increased following ChatGPT’srelease at the end of 2022. These trends are more pronounced among authors from non-English-speaking countries and in lower-ranked journals. Moreover, the effects are strongest in countriesthat place less emphasis on creativity and technology and exhibit higher levels of moral confusion.Author-level analyses suggest that while LLM adoption boosts publication quantity, it does notenhance publication quality or scholarly impact.
Discussant: Streich, David Jia-Hui)
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Session C3: Information and Market Efficiency 1

Sep 19, 2025, 14:00–15:30, Building 3, Room D 005

Chair: Scharnowski, Stefan

The expected returns on machine-learning strategies

Azevedo, Vitor 1; Hoegner, Christopher 2; Velikov, Mihail 3

1 RPTU Kaiserslautern-Landau, Germany
2 Technische Universität München
3 Smeal College of Business, Penn State University
We estimate the expected returns of machine learning-based anomaly trading strategies andquantify the impact of three factors often overlooked in the previous literature: transaction costs,post-publication decay, and the post-decimalization era of high liquidity. Despite a cumulativeperformance reduction averaging about 57%when accounting for these three factors, sophisticatedmachine learning strategies remain profitable, particularly those employing Long Short-TermMemory (LSTM) models. We estimate that our most effective strategy, the one based on an LSTMmodel with one hidden layer, has an expected gross (net) Sharpe Ratio of 0.94 (0.84). We rationalizethese findings in a simple theoretical framework in which technological diffusion gradually erodestrading profits while superior signal processing capabilities allow the extraction of alpha fromincreasingly complex information.
Discussant: Scharnowski, Stefan
Dealer quid pro quo in the municipal bond market

Dougal, Casey 2; Rettl, Daniel A 1; Yakimenko, Vasiliy 1

1 University of Georgia
2 Florida State University
Dealers intermediate trades in OTC markets through trading networks. In the municipal bondmarket, we document greater complexity than the typical core-periphery structure. Analyzingdealer reciprocity-the tendency to repay favors-we find reciprocity generally reduces markups.Dealers trade lower markups today for future liquidity. However, in small trading communities,reciprocity can foster collusion via quid-pro-quo agreements, inflating transaction chain markups.Among high-centrality dealers in large communities, high reciprocity lowers average markups by80 basis points, while among low-centrality dealers in small communities, it raises markups by72 basis points. Although only around 2% of transaction chains suggest collusive behavior, thesesignificantly affect regression results, highlighting the importance of controlling for such outliers toaccurately estimate centrality premiums or reciprocity discounts.
Discussant: Azevedo, Vitor
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Hidden Liquidity–Evidence from the Introduction of Iceberg Orders

Scharnowski, Stefan

University of Mannheim, Germany
This paper analyzes the effects of hidden liquidity by studying the introduction of iceberg orders ata large cryptocurrency exchange. Compared to other assets, cryptocurrencies often trade againstboth fiat currencies and pegged stablecoins. Considering the introduction of iceberg orders fortrading pairs against the US dollar but not against a dollar-pegged stablecoin, this study finds thathidden liquidity is associated with increased quoting and trading activity. Larger average tradesizes suggest greater institutional participation. Quoted liquidity improves while the price impactof trades declines. Realized spreads increase, indicating improved revenues for market makers.Price discovery also shifts significantly toward the markets accepting iceberg orders. Overall, ourresults suggest that hidden liquidity has positive effects on market quality.
Discussant: Rettl, Daniel A
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Session C4: Financial Intermediation 2

Sep 19, 2025, 14:00–15:30, Building 3, Room D 006

Chair: Muck, Matthias

Same same but different: The risk profile of corporate bond ETFs

Dinger, Johannes 1; Müller, Marcel 1; Uhrig-Homburg, Marliese 1; Rzeźnik, Aleksandra 2

1 Karlsruhe Institute of Technology, Germany
2 Schulich School of Business York University, Canada
We show that, while corporate bond ETFs systematically exhibit lower liquidity risk than the bondsthey hold, they also face heightened intermediary risk. This effect is more pronounced for high-yieldETFs, for those with less liquid portfolios, and for funds reliant on weaker Authorized Participants.A stylized model reveals how partial segmentation between ETF and bond markets drives thesediverging exposures. Overall, investors of corporate bond ETFs effectively trade reduced liquidityrisk for increased intermediary risk, highlighting a fundamental trade-off embedded in the ETFstructure.
Discussant: Muck, Matthias
ESG favoritism in mutual fund families

Csiky, Anna Zsofia 1; Jankowitsch, Rainer 1,2; Pasler, Alexander 1; Subrahmanyam, Marti G. 3,4

1 WU (Vienna University of Economics and Business), Austria
2 Vienna Graduate School of Finance
3 NYU Stern
4 NYU Shanghai
We investigate whether mutual fund families favor their ESG funds at the expense of their non-ESGsiblings. We find that the net-of-style return spread of ESG compared to non-ESG funds withinthe fund family is significantly greater than the gap with non-ESG matches outside the family. Thedifference is around 2% per year, on average, indicating sizable cross-fund subsidization that ismainly used to avoid underperformance of ESG funds. We link this difference in performance tovarious fund and family characteristics and relate the observed effects tomeasures of environmentalawareness and fund flows. Additionally, we
investigate potential mechanisms of ESG favoritism.
Discussant: Dinger, Johannes
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Unmasking global investors: An examination of the shifting dynamics in sovereign
bond trading

Branger, Nicole 1; Muck, Matthias 2; Pütz, Alexander 3

1 Universität Münster
2 Universität Bamberg
3 Deutsche Finanzagentur
This paper explores the trading dynamics of key participants in the German government bondmarket from 2005 to 2024, with a particular focus on hedge funds. Using a unique data set of theGerman Finance Agency we analyze trading flows across investor groups. The dataset allows us todecompose the group of foreign investors, who hold over 50% of German sovereign bonds, andidentifies hedge funds as a pivotal group. Hedge funds have increasingly acted as quasi-marketmakers, absorbing newly issued bonds and providing liquidity. They assumed this role whenquantitative easing started in 2015 and continued it during quantitative tightening, starting in2022.
Discussant: Pasler, Alexander
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Session C5: Financial Forecasting

Sep 19, 2025, 14:00–15:30, Building 3, Room F 009

Chair: Neumaier, Tobias Lorenz

Determinants of the carbon futures term structure

Lautner, Lina Franziska 1; Dudda, Tom L. 2; Klein, Tony 1

1 Technische Universität Chemnitz, Germany
2 Technische Universität Dresden, Germany
We study the drivers of the level, slope, and curvature of the term structure of European carbonfutures. We find that commercial hedging open interest predicts changes in the carbon termstructure. Speculative positions held by financial investors—which have grown in recent years—and alternative measures of financial speculation have no predictive value. Additionally, the ratioof natural gas to coal prices predicts changes in the term structure level, while crude oil and equityreturns correlate with future changes in its slope and curvature. Our results suggest that futuresprices of European Emission Allowances are primarily driven by hedging demand from firms coveredunder the EU Emissions Trading Scheme, whereas financial speculation plays a comparatively minorrole.
Discussant: Neumaier, Tobias Lorenz
Are there fences in the global factor zoo?

Bartel, Merlin 1; Stöckl, Sebastian 1; Traut, Joshua 2

1 Universität Liechtenstein, Liechtenstein
2 Universität St. Gallen, Schweiz
We revisit the established dominance of local factors in international asset pricing by examiningthe predictability anomalies through the lens of factor momentum signals. Differing from previousresults for asset pricing models where local factors are typically seen as superior to regionaland global factors, our research reveals that regional and global signals surpass local signals inforecasting factor risk premiums. Investment strategies formed on non-local signals generallyoutperform strategies formed on local signals in all considered metrics. This outperformanceis more pronounced for factors and regions with high structural integration. Non-local factorpredictability potentially improves leading asset pricing models. Moreover, non-local signals revivemomentum investing in markets previously thought to lack momentum opportunities, such asJapan.
Discussant: Lautner, Lina Franziska
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The Devil in the Details: A Multiverse View of Pockets of Predictability

Cakici, Nusret 1; Fieberg, Christian 2; Neumaier, Tobias Lorenz 3; Poddig, Thorsten 3; Zaremba,
Adam 4

1 Gabelli School of Business, Fordham University
2 HSB Hochschule Bremen–City University of Applied Science
3 University of Bremen
4 MBS School of Business, Poznan University of Economics and Business, and Monash University
The growing complexity of forecasting models increases the number of decision nodes in theresearch process, raising the risk of overfitting to specific design choices. We illustrate this issueusing the recent concept of “pockets of predictability,” which posits that return predictability is time-varying and that short windows of high predictability can be identified ex-ante. In this study, wereassess the robustness and practical applicability of this approach. By analyzing 19,440 variationsof the original methodology, we find that its effectiveness depends critically on various seeminglyminor methodological decisions. Furthermore, return predictability has declined significantly inrecent decades, and the potential economic gains are highly sensitive to trading costs. Overall,strategies based on pockets of predictability should be approached with caution.
Discussant: Bartel, Merlin
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Session C6: Derivatives 2

Sep 19, 2025, 14:00–15:30, Building 11, Room D 0002/3

Chair: Meng, Fanchen

Pieces of the index option return puzzle: Some new evidence

Baule, Rainer; Borchard, Florian

FernUniversität in Hagen, Germany
Returns of OTM-index-options are negative on average and do not match expectations when onlythe observed equity risk premium is considered. Some studies argue that either jump or volatilityrisk premiums provide a sufficient explanation for the puzzle. We investigate replicability of earlierconflicting results and cover new aspects, including the impact of volatility, an alternative modelfor jumps, and the term structure of returns, based on weekly options.
Model predictions for the impact of volatility match evidence for equity options and alternativejumps do not enhance the explanation. With constant relative risk aversion adopted from previousliterature, newer data and weekly options enable rejection of both jump risk and volatility riskpremiums for the cross section of returns.
Discussant: Meng, Fanchen
Long-run and short-run idiosyncratic stock volatilities and cross-section of option
returns

Gan, Quan; Nguyen, Van Quoc Thinh

University of Sydney, Australia
We decompose stock idiosyncratic volatility into long-run and short-run components and findthat both are negatively related to delta-hedged option returns. The effects of the long-run andshort-run components are explained by the limits-of-arbitrage and stock return jumps, respectively.Unlike the long-run component, the short-run component can be used to create a trading strategythat remains profitable after considering transaction costs. In downturns, only the short-runidiosyncratic volatility effect is significant. Further analysis shows that the limits-of-arbitrage’sexplaining power arises from its intercept and common component, while jump’s explaining powerarises from its residual component relating to corporate news arrivals.
Discussant: Borchard, Florian
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How option traders take sides on return predictability

Böll, Julian; Meng, Fanchen; Thimme, Julian; Uhrig-Homburg, Marliese

Karlsruhe Institut für Technologie, Germany
We investigate how option traders take sides on the predictability of the underlying stocks, using awide array of cross-sectional return predictors. To infer the aggregate trading direction of optionend users, we look at cross-sectional differences in the prices of option portfolios replicating thestock positions, relative to the prices of the underlying stocks themselves. We find that optiontraders take a profitable side on signals associated with momentum, profitability, and volatility.In contrast, they take a non-profitable side on signals that are associated with investment, andvaluation.
Discussant: Nguyen, Van Quoc Thinh
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Saturday, September 20, 2025

Sessions D1–D6: 09:00–10:30

Session D1: Asset Pricing Theoretical 2

Sep 20, 2025, 09:00–10:30, Building 3, Room 2 EG

Chair: Thimme, Julian

Tracing the learning curve: On cryptocurrency prices, volatility, and eventual
adoption

Wulfsohn, Michael

University of Oxford, United Kingdom
Major cryptocurrencies exhibit long-term declines in price growth rates and variance. This paperreplicates these trends by appealing to the vast uncertainty about cryptocurrencies’ eventualadoption demand, and a gradual learning process that reduces the uncertainty. In the modelpresented, the uncertainty leads to a discounted cryptocurrency price. However, investors receivea stream of noisy signals indicating the likely extent of eventual adoption, which reduces thediscount over time. The model can forecast expected price growth and variance conditional onlow interim adoption. The model also estimates the probability distribution of a cryptocurrency’sextent of eventual adoption.
Discussant: Thimme, Julian
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Three reasons to price carbon under uncertainty: Accuracy of simple rules

van den Bremer, Ton 1; Hambel, Christoph 2; van der Ploeg, Frederick 3

1 Tilburg University, The Netherlands
2 University of Oxford, United Kingdom
3 University of Amsterdam, The Netherlands
An easy-to-interpret rule for the optimal risk-adjusted social cost of carbon is derived using pertur-bation analysis. This rule internalises the adverse effects of global warming on the risk of recurringclimate-related disasters and the risk of irreversible climate tipping points as well as the usualadverse effect on total factor productivity. It approximates the true numerical optimum well,especially if the small parameters (i.e., the share of damages in GDP, the sensitivity of the risk ofdisasters to temperature and the risk of climate tipping) are small enough and the discount ratescorrected for growth
and risk is not too small. The rule is also accurate if applied to models with a different supplyside.
Discussant: Wulfsohn, Michael
Understanding asset pricing factors

Klaus, Viktoria; Thimme, Julian

Karlsruher Institut für Technologie, Germany
This paper explores the economic drivers behind the widely used asset pricing factors SMB, HML,RMW, and CMA, suggested by Fama and French. While effective in practice, the fundamentaleconomic origins of these factors remain vastly unclear. We analyze days with large factor returnsand classify them using news articles from the following day. We find that HML is linked tomacroeconomic news, while CMA is tied to news about commodities. SMB correlateswith exchangerate news and a sentiment-driven factor, while RMW is influenced by firm-specific news. Ourfindings suggest that both risk-based and behavioral channels are at play, contributing to thedebate on whether factor risk premiums are driven by rational explanations or mispricing.
Discussant: Hambel, Christoph
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Session D2: Household Finance

Sep 20, 2025, 09:00–10:30, Building 3, Room 3 EG

Chair: Klos, Alexander

Divorce and Financial Well-Being

Fischer, Marcel 1,2; Khorunzhina, Natalia 2

1 University of Konstanz, Germany
2 Copenhagen Business School, Denmark
Using a life-cycle model of household consumption and investment under family transitions, weinvestigate the long-run financial outcomes of divorces. We find divorce leads to a reduction inwealth, and the loss is larger for higher-educated women. Earlier fertility and a smaller parenthoodpenalty for women with only a high school diploma result in negative effects of divorces fadingaway by age 45, whereas for college-educated women, the same is achieved a decade later becauseof later fertility and a stronger parenthood penalty. Reduced economies of scale, switching to asingle-person income, and losing wealth protection within marriage have the strongest impact onthe divorced household economy.
Discussant: Klos, Alexander
If I were you: Advisor gender and client risk tolerance

Scheld, Dominik; Stolper, Oscar

University of Marburg, Germany
We examine how financial advisors shape the elicitation of clients’ investment risk tolerance.Using data from 7,180 in-person meetings, we find that risk tolerance varies systematically acrossadvisors. Clients assigned to male advisors exhibit significantly higher risk tolerance than theirdemographic twins advised by female advisors. These differences affect product recommendationsand client portfolios, as clients follow advice despite advisor-induced noise. The pattern is notdriven by strategic manipulation but aligns with a false consensus effect—advisors projecting theirpreferences onto clients. Our findings highlight the persistent influence of advisor identity, even inregulated environments, raising important questions for policy and practice on the objectivity ofrisk profiling and the behavioral roots of investment advice.
Discussant: Fischer, Marcel
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Gambling with Dividends

Klos, Alexander 1; Müller-Dethard, Jan 2; Reinhardt, Niklas 1; Weber, Martin 2

1 Kiel University
2 University of Mannheim
Previous research suggests that many investors view dividends as free income. In this paper, weshow that this fallacy can drive investors to play with the house money. First, using brokerage data,we document that investors use disproportionate fractions of dividends to buy lottery stocks andoptions. Second, using an experiment, we replicate the tendency to gamble with dividends in thelab and find that this tendency is stronger among participants suffering from the free dividendsfallacy.
Discussant: Scheld, Dominik
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Session D3: Sustainable Finance 2

Sep 20, 2025, 09:00–10:30, Building 3, Room D 005

Chair: von Meyerinck, Felix

The carbon cost of competitive pressure

Pursiainen, Vesa 1; Sun, Hanwen 2; Xiang, Yue 3

1 University of St.Gallen and Swiss Finance Institute
2 University of Bath
3 Durham University
Higher exposure to competition – measured by product fluidity – is associated with higher carbonemissions. This result is robust to using instrumental variables to obtain exogenous variation influidity and also holds when using only reported emission data, excluding estimated emissions.The relationship between competition and carbon emissions is stronger for firms in areas lessconcerned about climate change and areas with weaker social norms. Short-termism does notexplain the results, as the emissions-competition link is at least as strong for firms with longer-term-oriented shareholders. Our findings suggest that promoting competition may be at odds withclimate change abatement.
Discussant: von Meyerinck, Felix
Mutual funds’ appetite for sustainability in European Auto ABS

Latino, Carmelo; Pelizzon, Loriana; Riedel, Max; Wang, Yue

Leibniz Institute for Financial Research SAFE, Germany
Using hand-collected data on European auto asset-backed securities (Auto ABS), we examine therole of mutual funds in financing the transition to zero-emission mobility. Mutual funds, particularlythose with a green mandate, tend to have a higher exposure to sustainability-transparent Auto ABSand tend to allocate more capital to deals with a higher proportion of electric vehicles. However, wefind no clear preference for portfolios with lower average CO2 emissions. This behaviour suggeststhat, in the absence of a framework for green securitizations, investors rely on sustainability proxiesthat are associated with the lowest disclosure processing costs. Our analysis provides importantnew evidence on how standardized sustainability disclosures at both the prospectus and loan levelscould influence asset allocation.
Discussant: Xiang, Yue
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Insurers’ coal underwriting policies

Carradori, Olimpia 1,2; von Meyerinck, Felix 1; Sautner, Zacharias 1,2

1 Universität Zürich, Switzerland
2 Swiss Finance Institute
Insurance companies can facilitate the net-zero transition by restricting insurance coverage forfossil fuel projects. We study the adoption, structure, and effects of carbon underwriting policiesby the world’s largest insurance groups. While such policies have become more prevalent andrestrictive over time, their design and enforcement remain highly heterogeneous. Leveraging newdata on U.S. coal mine insurance, we document that coal policies reduce the number of insured coalmines by 17%, insured coal volumes by 58%, and increase insurer-mine relationship terminationsby 20pp. Nonetheless, some insurers with coal policies expand their coal underwriting.
Discussant: Riedel, Max
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Session D4: Financial Intermediation 3

Sep 20, 2025, 09:00–10:30, Building 3, Room D 006

Chair: Dinger, Valeriya

Natural bank reliance

Winterberg, Hannah Lucy

International Monetary Fund, Washington DC, USA
The higher aggregate prevalence of loan over bond funding in Europe is not only driven by thewell-documented differences in financial market settings but also strongly shaped by differentfirm characteristics. This paper shows that this debt choice depends foremost on firms‘ size andcollateral availability. The European economy is much more fragmented than the U.S. economy,and thus features a different firm distribution. I estimate that if all European firms had access to afinancial market like the U.S. market, their aggregate bond funding share would remain significantlysmaller. This counterfactual suggests a limited potential for European corporate bond markets inthe short and medium term.
Discussant: Dinger, Valeriya
Once a Trader, Always a Trader: The role of traders in fund management

Cici, Gjergji 1; Schuster, Philipp 2; Weishaupt, Franziska 2

1 University of Kansas, USA
2 University of Stuttgart, Germany
Mutual fund families are increasingly assigning traders to manage corporate bond mutual funds.Using this setting to study the role of traders in investment management, we document thattrader managers identify and exploit short-term trading opportunities at lower transaction costs.These skills are particularly valuable during periods of market stress. Moreover, trader managersexhibit sophisticated risk management behavior: They reduce credit risk during periods of marketstress and take more maturity risk during periods of large interest rate fluctuations, while holdingportfolios with greater convexity. The combination of these skills produces relative outperformanceduring periods of large interest rate fluctuations.
Discussant: Winterberg, Hannah Lucy
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Covered but exposed: currency risk in collateralized bank funding

Dinger, Valeriya 1; Cao, Jin 2; Bruno, Valentina 3

1 Universität Osnabrück, Germany
2 Norges Bank, Norway
3 American University, US
In a market-based financial system, the interplay between banking and capital markets is profound.Using comprehensive credit registry data matched with bank- and firm-level information from asmall open economy, we show that enhancing access to international capital markets amplifies theprocyclicality of credit supply and increases its exposure to global financial conditions. Althoughaccess to international capital markets boosts liquidity, its positive effects on the real economy aremodest or negligible.
Discussant: Weishaupt, Franziska
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Session D5: Behavioral Finance 2

Sep 20, 2025, 09:00–10:30, Building 3, Room F 009

Chair: Grahl, Lukas

Inside the mind of retail short sellers

Klocke, Nina; Pelster, Matthias

Duisburg-Essen University, Germany
This paper exploits individual trading records from a large brokerage service to investigate thetrading patterns of retail investors who take short positions in stocks. Short sellers’ research activitydoes not suggest that they increase the amount of attention paid to stocks before taking shortpositions. Although short sellers report lower risk tolerance in their MiFID II questionnaires, theirorder behavior in short positions indicates greater risk-seeking behavior. Short positions, comparedto long positions, constitute larger portions of overall portfolios and are more highly leveraged.Compared with other retail investors, short sellers perform worse, and their profit variability isgreater.
Discussant: Grahl, Lukas
Investment decision biases in HNWIs

Maas, Maria 1; Petersen, Theo 1; Schreiber, Philipp 2; Tyrell, Marcel 1

1 Universtiät Witten/Herdecke, Germany
2 Esslingen University, Germany
Investment mistakes among self-directed retail investors are well-documented. Our study, basedon data from a leading German private bank, provides new insights into High Net Worth Individuals(HNWIs). Their investment decisions are less tied to short-term needs and often supported bydedicated advisors. We explore whether HNWIs’ investment decisions are less biased than thoseof retail clients and how financial advice affects these biases. Our findings show that HNWIs displayless overtrading, broader diversification, and lower susceptibility to the disposition effect. Financialadvisors significantly improve diversification and risk management but have limited success inreducing overtrading among persistently active clients.
Discussant: Klocke, Nina
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Ambiguity and earnings announcements

Grahl, Lukas; Meyer, Steffen; Uhr, Charline

Aarhus University, Denmark
We show that the pricing of earnings information differs when market ambiguity is high. Usinga sample of 616 S&P 500 firms, spanning from 2006 through 2023, we find ambiguity-inducedpricing asymmetries between positive and negative news. Moreover, idiosyncratic risk is pricedwhen the ambiguity is high. This supports the theoretical results of the Multiple Priors Utility.Ambiguity aversion impedes full diversification of idiosyncratic risk as portfolios are priced at theirworst-case realization.
Discussant: Maas, Maria
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Session D6: Derivatives 3

Sep 20, 2025, 09:00–10:30, Building 11, Room D 0002/3

Chair: Badidi, Samia

Arbitrage Opportunities

Lauter, Tobias 1,2; Prokopczuk, Marcel 1

1 Leibniz Universität Hannover, Germany
2 Macquarie University Sydney, Australia
In this paper, we study the emergence and elimination of arbitrage opportunities in comput-erized limit order markets. We measure price changes, buy/sell market/limit order submis-sions/cancellations at message frequency during arbitrage opportunities in NYMEX WTI futuresand their options and find that market makers update quotes before trades become profitable sothat actual arbitrage trades hardly ever occur. In the more liquid futures market, executed tradeseliminate arbitrage, whereas in the options markets, liquidity providers are the ones who correctarbitrage opportunities. These results highlight the critical role of market makers in maintainingprice efficiency.
Discussant: Badidi, Samia
Inferring the trade direction in option auctions

Gayda, Leander

Universität Münster, Germany
This study introduces a new approach for inferring the trade direction in option auctions byincorporating minimum price improvement requirements. Using a matched dataset of intradaytransactions, this study shows that trades executed at a one-cent quoted spread involving fewerthan 50 contracts, which are subject to a minimum price improvement of one cent, systematicallybuy at the bid and sell at the ask. The commonly applied quote rule misclassifies 95% of thesetrades. Accounting for this pattern increases the overall classification accuracy from 62% to 76%,and for options with less than one week to expiration from 56% to 81%.
Discussant: Lauter, Tobias
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Forecast dispersion and the price impact of macroeconomic news

Badidi, Samia

Tilburg University, Netherlands, The
Using data on 25major U.S.macroeconomic announcements, I study how forecast dispersion affectsmarket reactions to news. I find that the price impact of announcement surprises is negativelyrelated to forecast dispersion, challenging the conventional view of dispersion as a good proxy foruncertainty. Instead, dispersion also reflects forecaster-specific noise. To rationalize these findings,I extend the endogenous information acquisition model of Benamar, Foucault and Vega (2021) toincorporate noisy forecasts. The model predicts that higher noise-driven dispersion incentivizesinvestors to acquire more pre-announcement information, increasing price informativeness aheadof the release and reducing the announcement’s price impact. My findings reveal an importantchannel through which forecaster heterogeneity shapes market reactions to macroeconomicnews.
Discussant: Gayda, Leander
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Sessions E1–E6: 11:00–12:30

Session E1: International Finance

Sep 20, 2025, 11:00–12:30, Building 3, Room 2 EG

Chair: Krohn, Ingomar

FX dealer constraints and external imbalances

de Boer, Jantke 1; Eichler, Stefan 2

1 Ruhr University Bochum, Germany
2 TU Dresden, Germany
We empirically test Gabaix and Maggiori (2015)’s prediction that currencies are repriced by thecountry’s external capital dependence when financial constraints of FX intermediaries change.Using solvency indicators, we develop a novel intermediary constraints index capturing risk-bearingcapacity. We find that constraints are a priced risk factor in currency portfolios sorted by countries’net foreign assets. Portfolios of external debtors (creditors) have higher (lower) intermediaryrisk premia, but pay lower (higher) returns when constraints tighten. Tightening constraints areassociated with a depreciation of countries with low net foreign assets, particularly emergingmarkets with high net debt and low FX reserves.
Discussant: Krohn, Ingomar
Swap line dollar supply

Kloks, Peteris

University of St.Gallen, Switzerland
While Federal Reserve swap lines are now the primary policy tool for easing offshore U.S. dollarborrowing cost during times of stress, its pass-through to the FX market remains poorly understood,largely due to a lack of data on the OTC FX swap market. Using a bespoke settlement dataset, Iconduct the first comprehensive empirical study of agent positioning in FX swaps around swap-linetake-ups globally across jurisdictions, currencies and time. I show that swap lines lower U.S. dollarborrowing cost not only through a reduction in non-U.S. bank demand for U.S. dollar (substitutionchannel), as is commonly thought, but also through an increase in U.S. dollar supply (arbitragechannel). My results offer novel policy implications.
Discussant: de Boer, Jantke
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Uncovered interest parity in high frequency

Krohn, Ingomar 1; Mueller, Philippe 2; Whelan, Paul 3

1 Bank of Canada, Canada
2 Warwick Business School
3 Chinese University of Hong Kong
We examine violations of uncovered interest parity (UIP) in high frequency, accounting for thediscrete nature of interest rate payments in foreign exchange markets. Exploiting both regression-and portfolio-based tests, we do not reject UIP during overnight trading but strongly do so duringthe U.S. intraday period. Furthermore, we document a strong divergence in excess returns forcurrency trading strategies exploiting UIP violations on announcement versus non-announcementdays. The cross-sectional carry strategy earns the bulk of its excess returns on macro and FOMCdays, whereas the dollar carry strategy generates positive returns on non-announcement days anddepreciates on announcement days.
Discussant: Kloks, Peteris
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Session E2: Corporate Finance Empirical 2

Sep 20, 2025, 11:00–12:30, Building 3, Room 3 EG

Chair: Schandlbauer, Alexander

Exporting carbon emissions? Evidence from space

Kundu, Santanu 1; Ruenzi, Stefan 2

1 Aarhus University, Denmark
2 University of Mannheim, Germany
We use satellite-based production facility location data and provide evidence that firms from thecement and steel industry with production facilities within the EU leak emissions to countriesnot affected by the EU Emission Trading Systems (EU ETS). They do so by emitting more in theirnon-EU facilities and by acquiring new facilities outside the EU. Emissions are more likely to beleaked to pollution havens. Additionally, firms headquartered in countries with more developedfinancial markets and in civil law countries as well as private firms leak more emissions. Financiallyconstrained firms are more likely to leak emissions within their existing network of facilities, whileunconstrained firms are more likely to acquire new non-EU facilities.
Discussant: Schandlbauer, Alexander
Venture capital and scientists’ selection into entrepreneurship

Li, Xuelai

Imperial College London, United Kingdom
This paper examines the causal effect of venture capital (VC) on scientists’ selection into en-trepreneurship, using the 1979 reform of the prudent-man rule under the Employee RetirementIncome Security Act (ERISA) as a natural experiment. By relaxing pension fund allocation restrictions,the reform significantly expanded the capital available to VC firms. I construct a novel historicaldataset of U.S. scientists from the 1960s and track their business formation activities. Exploitingvariation in reliance on tangible versus intangible capital across specialties, I find that scientists’business formations doubled following ERISA. The effects are stronger among those with intangiblespecialties and those employed in the private sector. These scientists were productive inventors. Ipropose two mechanisms.
Discussant: Kundu, Santanu
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Who worries about the stock market: Evidence from hospitalizations

Schandlbauer, Alexander 1; Rettl, Daniel 2; Trandafir, Mircea 3

1 University of Southern Denmark, Denmark
2 Terry College of Business, University of Georgia
3 Rockwool Foundation Research Unit and IZA Institute of Labor Economics
This study examines the relationship between stock market fluctuations and mental health-relatedhospitalizations in Denmark, leveraging detailed administrative data. We find that U.S. marketreturns exert a significantly greater influence on Danish hospital admissions than local or otherinternational markets, highlighting the critical role of global market dynamics in shaping stress-related health outcomes. Our analysis further identifies employees of publicly listed firms andstockholders—particularly those with substantial ownership—as more vulnerable to market volatil-ity.
Discussant: Li, Xuelai
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Session E3: Information and Market Efficiency 2

Sep 20, 2025, 11:00–12:30, Building 3, Room D 005

Chair: Hartmann-Wendels, Thomas

Proximity-powered attention: Exploring spatial spillover in investor attention

Lehmann, Kevin Rene; Posch, Peter N.

Technische Universität Dortmunnd, Germany
This paper examines the transmission of investor attention between firms based on geographicalproximity and product market similarity using EDGAR search traffic data. We find that firms receivemore attention when a nearby firm experiences abnormal attention, with the effect decreasingwith distance and over time. The effect is stronger for firms in similar product markets. Effects aremost concentrate among nearby firms, with attention increases exceeding 90% for very similarmarkets, dropping to 41% as distance increases. This research extends the literature on investorattention and local information bias, highlighting the importance of peer firm relationships in
information transmission.
Discussant: Hartmann-Wendels, Thomas
Revisiting political event portfolios

Müller, Lukas 1; Heiß, Moritz 1; Winkler, Sebastian 1; Stöckl, Sebastian 2; Schiereck, Dirk 1

1 Technical University of Darmstadt
2 University of Liechtenstein
We use prediction market data from Polymarket to assess firm-level sensitivity to the 2024 U.S.presidential election. Election sensitivity correlates with firm characteristics, such as tax burden,China exposure, environmental performance, and interest rate risk, and predicts ex-post returns.Using price contribution analysis, we show these characteristics are priced at varying speeds, creat-ing temporary inefficiencies. Variable importance analysis reveals that, while election sensitivity isthe superior predictor, its marginal contribution is modest, reflecting its overlap with firm-levelcovariates.
Discussant: Lehmann, Kevin Rene
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Leasing vs. Debt: The Impact of IFRS 16 on Firm Financing Decisions and Manage-
rial Incentives

Hartmann-Wendels, Thomas; Hendriock, Mario; Kussmaul, Hendrik

Forschungsinstitut für Leasing an der Universität zu Köln, Germany
This study examines how firms choose between debt and leasing to finance productive assets,particularly following the introduction of IFRS 16. By treating leases as equivalent to debt on financialstatements, IFRS 16 provides a quasi-natural experiment to explore this decision-making process.Our findings reveal that firms increased their leasing activities post-IFRS 16, driven by managerialincentives tied to EBIT and EBITDA, while simultaneously reducing direct capital expenditures andcredit quotas. Notably, firms with higher pre-existing leasing volumes and stronger EBITDA-basedincentives exhibit the most pronounced shift. Contrary to concerns about managerial opportunism,our results suggest that this reallocation enhances investment efficiency and aligns managerialincentives with long-term firm value.
Discussant: Mueller, Lukas
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Session E4: Empirical Finance 2

Sep 20, 2025, 11:00–12:30, Building 3, Room D 006

Chair: Moerke, Mathis

What could have been - counterfactual thinking among retail investors

Mertes, Lukas 1; Quint, Marcel 2

1 University of Mannheim, Germany
2 LMU Munich, Germany
We show that individuals consider counterfactual outcomes when evaluating their investmentdecisions. Using individual investors trading-data, we find evidence of a Relative Disposition Effect:The likelihood of a sale is higher for stocks that performed better than an alternative investmentthan for stocks that performed worse than the alternative investment. The Relative DispositionEffect exists when considering the overall market as well as the focal stock’s industry as alternativeinvestment. It is distinct from (and can even subsume) the original Disposition Effect, the Portfolio-Driven Disposition Effect, the Rank Effect, and cannot be explained by stock characteristics. Theevidence thus highlights that individuals do not evaluate financial investments in isolation, but inrelation to alternative investments they could have made instead.
Discussant: Moerke, Mathis
Evaluating the Effectiveness of EU Securitization Regulation on the Performance
of the SME Securitization Market

Cehajic, Aida; Xia, Wangzhen

Technical University of Munich, Germany
This study investigates the performance of loans that are granted to small and medium-sizedenterprises underlying asset-backed securities in several European Union countries before andafter the 2018 EU Securitization Regulation. Using loan-level data from European DataWarehousecovering the period from 2013 to 2023, matched with the originating banks’ financial data andmacroeconomic indicators, we find that the Regulation is significantly associated with improvedquality of securitized SME loans. The impact is stronger for deals with low-performing originatingbanks in terms of capital adequacy, asset quality, liquidity, and profitability. We find no significanteffect of loan replenishment post implementation. Conditional upon the post-securitization period,the Simple, Transparent, and Standardized label appears to be weakly associated with better loanperformance.
Discussant: Mertes, Lukas
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Do ESG ratings provide novel information? Evidence fromMachine Learning

Moerke, Mathis; Romer, Jonas; Schmid, Markus

University of St.Gallen, Switzerland
In this paper, we use state-of-the-art machine learning models to analyze whether ESG scores,or their components, have predictive power for stock prices. Our results show that neither ESGscores nor their sub-scores improve predictive performance of machine learning models whenmodels can select from an extensive set of financial predictors used in the asset pricing literature.This finding suggests that the information of ESG scores is either reflected in stock prices or thatcommercial ESG scores and sub-scores are noisy measures of firms’ ESG quality and thus have nopredictive power of stock prices.
Discussant: Xia, Wangzhen
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Session E5: Risk Management

Sep 20, 2025, 11:00–12:30, Building 3, Room F 009

Chair: Iorgulescu, Elissa Ana Maria

From Silicon Valleys to Risky Peaks: the Impact of Tech Mergers on the Risk
Commonality in US Capital Markets

Dinger, Valeriya; Grundke, Peter; Rohde, Kai; Wittke, Gerrit

Osnabrueck University, Germany
This paper examines whether mergers in the tech sector increase the co-movement of tech firmreturns with the broader market. Drawing parallels to banks, we argue that tech firms can becomesystemically important by engaging inmergers. Using a stacked DID approach on 1,319 NASDAQ techfirms (2010–2023), wemeasure return co-movement using risk commonalitymeasures. On average,we find no effect of mergers on risk commonality. However, large mergers raise risk commonalityin periods of low merger activity, and rival firms also exhibit increased risk commonality duringmerger waves, suggesting a free-rider effect.
Discussant: Iorgulescu, Elissa Ana Maria
Does options tradingmatter for riskmanagement? Insights from the 1936 options
ban on US futures markets

Iorgulescu, Elissa Ana Maria; Hoellmann, Fiona F.

University of Münster, Germany
This paper investigates the impact of options trading on price volatility and hedging effectiveness ingrain futures markets by analyzing the 1936 ban on commodity options trading in the United States.Utilizing newly collected data for wheat and corn futures from Chicago and London (1934-1939), weemploy a difference-in-differences approach to compare treated (Chicago) and control (London)markets. Our findings show that active options trading is associated with reduced price volatilityand improved hedging effectiveness in futures markets. Following the 1936 ban, Chicago futuresexperienced a significant but temporary short-term increase in volatility and a decline in hedgingeffectiveness, highlighting the important role of options trading in risk management, stabilizingfutures markets and facilitating efficient information transmission.
Discussant: Wittke, Gerrit
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Session E6: Experimental Finance

Sep 20, 2025, 11:00–12:30, Building 11, Room D 0002/3

Chair: Streich, David Jia-Hui

Ranking concerns or reference points: The impact of communicating expected
payoffs in experimental studies

Krull, Sebastian; Pelster, Matthias

Universität Duisburg-Essen, Germany
Online platforms such as CloudResearch, Amazon MTurk, or Prolific require researchers to commu-nicate average expected payoffs to participants prior to experiments. We show that knowledgeof expected payoffs introduce confounding effects in experimental studies on risk-taking. We usethe literature that shows that individuals with lower ranks take higher risks as a playground. Ourexperimental design disentangles this ranking effect from a reference point effect introduced bythe average expected payoff. Holding the rank constant, risk-taking is 18.23% higher below thereference point on average. Holding the reference point distance constant, ranks have no signifi-cant effect on risk-taking. These results are robust to nonsocial settings and alternative risk-takingmeasures.
Discussant: Streich, David Jia-Hui
Will AI replace or enhance human intelligence in investment management?

Nanda, Vikram 1; Kim, Sanghyun Hugh 2

1 University of Texas at Dallas, United States of America
2 Wilfrid Laurier University, Canada
Using unique data from LinkedIn profiles, we measure the adoption of AI technologies by mutualfund managers. Compared to low-AI funds, high-AI funds generate superior returns and incurlower expenses. AI outperformance is particularly strong among discretionary funds, which relyon human judgment. The greater the AI adoption, the more pronounced the time-varying skill offund
managers across different market conditions. The stock-picking abilities of high-AI funds improvewith the availability of big data, such as satellite imagery of parking lots. The local availability of AIskills is a key determinant of cross-sectional variation in mutual fund AI investment. Our findingsare robust to using geographic variation in AI supply as an instrument for AI utilization by mutualfunds.
Discussant: Krull, Sebastian
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Making GenAI smarter: Evidence from a portfolio allocation experiment

Hornuf, Lars 1; Streich, David 2; Töllich, Niklas 2

1 Dresden University of Technology
2 Catholic University Eichstaett-Ingolstadt
We evaluate the performance implications of providing various types of domain-specific informationto large language models (LLMs) in a simple portfolio allocation task. We compare the recommen-dations of seven state-of-the-art LLMs in various experimental conditions against a benchmarkof professional financial advisors. Our main result is that the provision of domain-specific infor-mation does not unambiguously improve recommendations. We find that LLM recommendationsunderperform recommendations by human financial advisors in the baseline condition. Providingfirm-specific information improves historical performance in LLM portfolios and closes the gapto human advisors. Performance improvements are achieved through higher exposure to marketrisk and not through an increase in mean-variance efficiency within the risky portfolio share. Risk-averse investors are recommended substantially riskier portfolios when firm-specific information isprovided.
Discussant: Nanda, Vikram
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Poster Session

Friday, September 19, 2025, 13:00–14:00

Greener pensions, greener choices: linking investments to sustainable behavior

Balakina, Olga1; Christiansen, Charlotte2; Kallestrup-Lamb, Malen2

1 Leibniz Institute for Financial Research SAFE, Germany
2 Aarhus BSS, Aarhus University, Denmark
This paper investigates the effects of offering sustainable investment options through a uniquenatural experiment that allowed individuals to switch to a plan with a strong sustainability focus.Using pension fund data combined with Danish population registers, we analyse the impact on indi-vidual consumption behaviours, particularly vehicle purchases and emissions. Offering sustainablepension options promotes sustainable consumption, primarily among individuals who decline thesustainable plan. Women, married individuals, and those with sustainable consumption patterns,such as owning electric vehicles, are more likely to select sustainable pensions, while higher incomeand financial sophistication predict lower uptake. These results highlight the indirect behaviouraleffects of sustainable investment choices and underscore the role of pension policies in fosteringsustainable practices and societal change.
Analyst vs. machine learning: differences in implied cost of capital estimations

Chen, Minghui

Technical University of Munich, Germany
This paper enhances the implied cost of capital (ICC) estimation by improving analysts’ multi-horizon earnings forecasts with machine learning, which demonstrates reduced bias and higherforecast accuracy. The resulting machine learning model-based ICC is approximately 17% lowerthan the traditional analyst-based ICC with optimization bias. The model-based ICC shows strongercross-sectional relationships with future realized returns, thus providing a better proxy for ex-anteexpected returns. In addition, stocks with underestimated ICCs exhibit significant outperformancerelative to those with overestimated ICCs. Weaker information environments primarily drive theICC differences between analyst-based and model-based ICCs. Moreover, greater ICC differencesare associated with lower earnings announcement returns.
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Out of sync: latency arbitrage on European markets

Kaminski, Lisa

LMU Munich, Germany
This study examines the economics of latency arbitrage on fragmented European equity marketsusing nanosecond-level message data. I identify and trace the lifecycle of 277,654 stale quotes onthirteen regulated exchanges for a sample of 624 equities. Findings reveal that latency arbitrage isneither instantaneous nor frictionless, as only 54 percent of arbitrage opportunities are exploitedby High-Frequency Traders (HFTs). Thus, market makers are not always adversely selected whenquoting in fragmented markets. Throughout the sample period, HFTs generate substantial profits of1.4 million Euro at cost borne by liquidity providers. Heterogeneous market structures are the maindeterminant of empirically observable stale quote sniping patterns while HFTs rely on nonlinearvariable combinations to facilitate final sniping decisions.
Multi-market coupling model: a residual demand approach

Kargus, Tobias; Uhrig-Homburg, Marliese

Karlsruhe Insitute of Technology (KIT), Germany
The growing share of intermittent renewable infeed calls for deeper integration of electricitymarkets. For Central Western Europe (CWE), day-ahead prices across bidding zones are oftenaligned, shaped by transmission capacities implicitly allocated through Flow-BasedMarket Coupling(FBMC). However, most established electricity price models overlook multi-zone coupling and lackimplementable solutions to incorporate FBMC. We develop a multi-market model that embedsFBMC into a residual demand framework to forecast day-ahead electricity prices over a mid-termhorizon. Using structural data on interconnectors and flow constraints, our model captures keymarket interactions across zones. This approach improves price forecasting and supports policyand investment decisions in an increasingly interconnected power system.
Look at my watch! Continuous information and momentum in the market for
luxury watches

Köstlmeier, Siegfried; Röder, Klaus

University of Regensburg, Germany
We find a consistent momentum return premium of 1.25% p.m. in the global market for luxurywatches between June 2017 and September 2024. Consistent with the frog-in-the-pan hypothesis,investors are inattentive to a series of frequent gradual returns during the momentum formationperiod and draw more attention to infrequent large returns. Momentum portfolio profits decreasefrom 1.67% for luxury watches with continuous information during their formation period to -0.38%for watches with discrete information but similar cumulative formation-period returns. Conditionalon continuous information, momentum profits covary with the market state, return dispersion,and investor sentiment. Our results indicate that the disposition effect is not responsible for thereturn predictability of continuous information.
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Bitcoin ordinals and inscriptions: An analysis of Bitcoin’s evolving network dy-
namics

Wiedenmann, Alexander

Ulm University, Germany
Bitcoin Ordinals and inscriptions facilitate the on-chain storage of arbitrary data on the Bitcoinblockchain, expanding the range of Bitcoin-related use cases. In this study, we analyze the impactof inscriptions on the Bitcoin network. We find that inscriptions significantly increased networkactivity, created additional demand for blockspace, and influenced Bitcoin’s fee market dynamics.Furthermore, we find that the rise of inscriptions coincided with an increased utilization of Taproot,a notable increase in block size, and the longest sustained period of full blocks in Bitcoin’s history.Our study shows that inscriptions have reshaped howBitcoin’s blockchain is utilized and underscoresthe growing number of use cases beyond its original function as a peer-to-peer financial network.
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Locations

Venue

The conference site is the main campus of the FernUniversität in Hagen (University of Hagen),Universitätsstraße 47, 58097 Hagen, Germany. It can be reached from Hagen main station in 17minutes by bus lines 515 and 540 (bus stop “FernUniversität”). There are also plenty of free parkingspaces available. The nearest parking lots for the conference are P1 to P5.
The conference center with the registration desk is in Building 2. In this building, also the opening,the keynote address, the poster session, the PhD workshop, and the Women-in-Finance event areheld. The parallel sessions will take place in Buildings 3 and 11 (see detailed plan on the next page).Lunch on Thursday and Friday will be served in Building 4.
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Rooms

A: Bldg. 3, Room 2 EGB: Bldg. 3, Room 3 EGC: Bldg. 3, Room D005D: Bldg. 3, Room D006E: Bldg. 3, Room F009F: Bldg. 11, Room D0002/3X: Reception
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Maps

A Hagen main train station:Berliner Platz, 58089 Hagen

B FernUniversität (conference venue):Universitätsstraße 47, 58097 Hagen

C Hagen City Hall (get-together):Wasserloses Tal 2, 58093 Hagen

D Spielbank Hohensyburg (dinner):Hohensyburgstraße 200, 44265 Dortmund
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Useful Information

Getting around in Hagen

Local bus services are operated by Hagener Straßenbahn AG.
General timetable information (German only): www.hst-hagen.de/fahrplan

The cost for a single ticket is 3.60 =C. The ticket can be bought from the bus driver or online with theDeutsche Bahn App. The “Deutschlandticket” is also valid on public buses in Hagen. It is mandatoryto present your ticket to the driver upon boarding. Please make sure to arrive a few minutes aheadof schedule as public buses sometimes depart one or two minutes early.
For taxi services, please refer to page 90.

How to get to the main campus (and back)

The bus stop at the conference venue is “FernUniversität”.
From Hagen main station

The bus station is located in front of the train station.Line 540 departs from bus platform 6, Line 515 from platform 3.
Stand: 04.06.2025 • Angaben ohne Gewähr. Irrtümer und Änderungen vorbehalten. •  OE 3030 Gültig ab 15.06.2025 

Hagen Hauptbahnhof 
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Bus Direction Departure Arrival Days
540 FH-FernUni 08:09 08:23 Thu, Fri515 Hohenlimburg 08:21 08:39 Thu, Fri, Sat540 FH-FernUni 08:40 08:51 Thu, Fri515 Hohenlimburg 08:51 09:09 Thu, Fri, Sat
Line 540 (“Campusexpress”) is an express bus with only few intermediate stops, while Line 515 iscalling at stations close to all city hotels.
From Stadthalle (Mercure Hotel)

Bus Direction Departure Arrival Days
527 Loxbaum 08:03 08:21 Thu, Fri, Sat527 Loxbaum 08:33 08:51 Thu, Fri, Sat
From Bildungsherberge

The bus stop “Deutsches Rotes Kreuz” is located in front of the Bildungsherberge.
Bus Direction Departure Arrival Days
534 Boele Markt 08:02 08:06 Thu, Fri, Sat527 Loxbaum 08:17 08:21 Thu, Fri, Sat534 Boele Markt 08:32 08:36 Thu, Fri, Sat527 Loxbaum 08:47 08:51 Thu, Fri, Sat
From the main campus and Campushotel to Hagen City Hall (get-together on Thursday)

Get on the bus at the bus stop “FernUniversität” in front of the Campushotel (opposite the campus).Get off at the bus stop “Stadthalle”.
Bus Direction Departure Arrival
527 Ischeland 18:42 18:59527 Ischeland 19:12 19:29527 Ischeland 19:42 19:59527 Ischeland 20:12 20:29
From the city hotels, Hagen City Hall is within walking distance (15–30 minutes).
From the main campus to Hagen main station on Saturday

Get on the bus at the bus stop “FernUniversität” in front of the Campushotel (opposite the cam-pus).
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Bus Direction Departure Arrival
515 Südufer Hengstey 12:48 13:05515 Südufer Hengstey 13:18 13:35

How to get to the conference dinner

By car

It is a 20-minutes drive to Spielbank Hohensyburg (Hohensyburgstraße 200, 44265 Dortmund).
Public parking is available at a cost of 5 =C.
From the campus and Campushotel

We provide bus shuttles at 17:15 and 18:15 starting at P2 (in front of Building 2, lower exit).
If you booked the guided tour of the historic sites of Hohensyburg, please take the bus at 17:15. Ifyou attend the DGF general assembly or the introduction to the Immersive Collaboration Hub,please take the bus at 18:15.
From the city center (Mercure Hotel, other city hotels)

Take Bus 512 to “Dortmund Syburg”:

17:56 CineStar (10 min. walk from Mercure Hotel)17:57 Markt17:58 Dahlenkampstr.17:59 Rathaus an der Volme18:01 Stadtmitte/Volme Galerie18:03 Volkspark (<3 min. walk from SAXX Hotel)18:05 Theater (<3 min. walk from Hotel Lex, City Hotel Celina)18:06 Schwenke (<3 min. walk from Hotel Art Ambiente)18:07 Hauptbahnhof (platform 5) (<3 min. walk from B&B Hotel, Amical Hotel)...18:23 Loxbaum (exchange from Bildungsherberge – Bus 534)...18:38 Syburg, Dortmund
Please make sure to arrive at your boarding bus station a few minutes ahead of schedule as thepublic buses sometimes depart one or two minutes early.
From the bus stop Syburg, it is a 5-minutes walk to the Spielbank.
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From Bildungsherberge

Take the Bus 534 at 18:02 direction “Hagen Boele Markt”. Either exchange at “FernUniversität”(18:06) into the shuttle bus or at “Loxbaum” (18:09) into Bus 512 to Dortmund Syburg (see above).
How to return from the conference dinner

There will be two departure times for the shuttle bus at 22:00 and at 23:00 (two buses each). Thebuses will stop at Emilienplatz (all city hotels) and at Campushotel.
There are no public transport options from Hohensyburg to Hagen. Apart from the shuttle busesand own cars, taxis are the only alternative. Usually, taxis are waiting in front of the Spielbank. Ifno taxis are available, the Spielbank reception will be happy to call a taxi.

Parking

At the main campus, parking is for free (see campus map on page 80).
At Hagen City Hall, we have arranged free parking for conference participants.
At Spielbank Hohensyburg, parking is available for 5 =C for the evening.
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Registration/Reception

The reception desk is located in Building 2, ground floor (street entry).
Opening hours: Thursday 8:30–11:00, Friday 8:30–17:00, Saturday 8:30-13:00.
On Thursday, registration will also be possible at the get-together in Hagen City Hall.
The reception can be contacted during opening hours via phone on +49 157 57265634.

Cloakroom

Coats and luggage can be handed in the cloakroom in Building 2, Room 6, which is open on Fridayfrom 8:30 to 18:15 and on Saturday from 8:30 to 13:00.

Academic Program

Paper Sessions

Each presentation will have a time slot of 30 minutes, divided into 20 minutes for the presentation,five minutes for the discussion, and five minutes for questions. The time slots of 30 minutes shouldbe respected so that participants have the chance to switch between sessions. Session chairs areresponsible for time management.
Computers are provided for presentations. Presenters and discussants are asked to bring theirslides on a memory stick and upload them before their respective sessions.
In each session, a member of the organizing team will be available for questions and technicalsupport.

Poster Session

The posters for the poster session can be put up on Friday morning. Please bring your printedposter in a format up to A0. Poster walls will be provided in Bldg. 2 Room 4+5. You will get furtherinformation at the registration desk.
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Food and Beverages

Coffee Breaks

Coffee breaks are offered in the open space in front of the seminar rooms in Building 2, both onthe ground floor and the first floor. On all three conference days, coffee, tea, cold beverages, andsome small snacks are available.

Lunch

Lunch on Thursday and Friday is served in the Mensa (Building 4), directly opposite the mainconference building. On Thursday, a lunch voucher is required, which can be found in the conferencebadge.
On Saturday, a take-away lunch is offered in the open space in front of the seminar rooms inBuilding 2.

Get-together

On Thursday, all participants are invited to an informal get-together in Hagen City Hall, starting at19:00. Drinks and finger food will be served. Registration for the conference is also possible.
Parking is available free of charge at the city hall.
From the Campushotel, you can reach the city hall by Bus 527 (stop “Stadthalle”, see timetable atpage 85). From the city hotels, it is within walking distance (15–30 minutes).

Conference Dinner

The conference dinner will take place at Spielbank Hohensyburg. Information on how to get therecan be found above (page 86).
As the Spielbank Hohensyburg is a casino, you will receive a voucher for free entry to the casinoafter dinner (in your name badge).

Internet/Wi-Fi

Wi-Fi will be available during the conference throughout the campus via the eduroam network.Alternatively, you will find access data to the campus network of the FernUniversität in your namebadge.
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Photos

With your registration you have agreed to our photo policy. During the conference, photos will betaken and the images may be published on the internet or in one of our publications. Photos willbe made available to participants for download afterwards.

Taxi

On Saturday, we will organize taxi services from the conference venue to Hagen main station. Jointtaxi rides will be scheduled for 12:45, starting in front of Building 2 (lower exit). If you are interestedin this service, you can add your name to a list at the reception. The reception will also be happyto arrange taxi rides for other times.
A small selection of taxi companies is:
Taxizentrale Hagen: +49 2331 22222, +49 2331 14014;
City-Car Taxi: +49 2331 61010.
A taxi from the campus to the train station costs approx. 15 =C.

Questions?

For questions that come up in advance of the conference, please write an e-mail to
dgf2025@fernuni-hagen.de.

On the three conference days, the reception desk is available via phone:
+49 157 57265634.
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Special Issue JBE

Call for Papers 
Frontiers in Finance  
Impressions from the 31st Annual Meeting of the German Finance Association 

Special Issue of the Journal of Business Economics 

Guest Editors: 

Rainer Baule1, Wolfgang Breuer2, Robinson Kruse‐Becher1, David Shkel1, Michael Weber3  

1FernUniversität in Hagen, 2RWTH Aachen University, 3Mitch School of Business at Purdue University

Aim of the Special Issue: 

We invite submissions for a special issue dedicated to papers presented at the 31st Annual Meeting of 

the German Finance Association in Hagen. This special issue aims to provide a comprehensive overview 

of cutting‐edge research within the German finance community. 

Over the past three decades, the Annual Meeting of the German Finance Association has evolved into 

one of Europe's most prestigious finance conferences. Following last year’s JBE special issue dedicated 

to the 30th anniversary meeting, we are delighted to announce that also the current annual meeting will 

be accompanied by a special issue of the Journal of Business Economics. We are particularly proud 

to feature a synopsis of the keynote speech by Michael Weber from Purdue University, who will also  
serve as a guest editor for this special issue. 

Submissions to this special issue are open from October 7, 2025, to all authors whose contributions 

have  been  accepted  for  presentation  at  the  conference.  There  is  no  other  connection  between  
submissions  to  the  DGF  annual  meeting  and  to  this  issue.  In  particular,  the  latter  is  not  an  official  
publication outlet of the DGF or  its annual meetings. Papers from all areas of finance are welcome. 

Submissions must be in English and should not include any references to the authors' identities. We 

expect a rigorous incorporation of the discussion feedback provided during the conference. 

Submission Deadline: January 11, 2026 

Due to the preselection of papers through conference presentations, we anticipate a fast‐track review 

process. It is planned that this special issue of the Journal of Business Economics will be published in 

the second half of 2026. 

Further information are available at https://link.springer.com/collections/deggdhabbb.

We look forward to receiving your contributions! 
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The DGF

The German Finance Association (Deutsche Gesellschaft für Finanzwirtschaft e. V., DGF) is thecentral academic association in the German-speaking world in the field of finance. The associationis non-profit and was founded in 1993 to create a stable platform for the exchange of the latestfinancial research results.
The DGF is open to anyone interested in research in the field of finance, regardless of whether theywork in business or academia. It has around 500 members and all committees are honorary. Themost important aim of the DGF is the promotion of financial research and the exchange betweenscience and practice. The association actively promotes young academics.
For further information about the DGF, please refer to its homepage:

https://www.dgf.info

Becoming a member?

Membership is associated with a very moderate annual fee and offers you a range of benefits,such as the opportunity to participate in the PhD workshops, attend the annual conferences at areduced price, and much more. With your membership you support the honorary work of the DGFand make future conferences possible.
Apply for membership online via the web-link provided above. If you have further questions, youcan also contact the local conference organizers in Hagen.
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32nd Annual Meeting

 

 
 

   
    © HHU/Ivo Mayr 

 

32nd Annual Meeting 2026 
of the German Finance Association (DGF) 

 
In 2026, Heinrich Heine University – Düsseldorf and the  

WHU – Otto Beisheim School of Management will be hosting the  
32nd Annual Meeting of the DGF from September 24–26, 2026, in Düsseldorf. 

 

The event kicks off on the afternoon of September 24 with a doctoral workshop and a dedicated 
Women-in-Finance program, held at WHU’s Düsseldorf Campus. 

 

On September 25 and 26, the main conference will take place at Heinrich Heine University, bringing 
together researchers and professionals to exchange ideas and present the latest theoretical and 
empirical research in finance, banking, and insurance. 

Further details, including the call for papers and full program, will be available soon at: 
 

www.whu.edu/dgf2026 

We are looking forward to an inspiring conference and to welcoming you to Düsseldorf! 

 

Prof. Dr. Burcin Yurtoglu, WHU – Otto Beisheim School of Management 
Prof. Dr. Lutz Johanning, WHU – Otto Beisheim School of Management 
Prof. Dr. Christoph J. Börner, Heinrich-Heine-Universität Düsseldorf 
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We would like to express our sincere gratitude to our sponsors, Stiftung für die Wissenschaft,Märkische Bank Stiftung, and Gesellschaft der Freunde der FernUniversität e. V. for their supportof the German Finance Association Annual Meeting 2025.
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